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CHAIRMAN’S MESSAGE

Dear Shareholders, =

Good Morning ladies and gentlemen, | have much pleasure in welcoming you all to the fourth
(4™) Annual General Meeting (AGM) of Ircon Ludhiana Rupnagar Highway Limited (IrconLRHL)
and present the audited Financial Statements for the year ended 2024-25. | thank each one of
you for making it convenient for sparing your valuable time for this meeting.

About the Company

It is my privilege to place before you, few highlights of IrconLRHL for the FY2024-25.

Ircon International Limited (“IRCON”) has been awarded the work of construction of Four/ Six
lane Greenfield Ludhiana — Rupnagar National Highway no. NH-205K from junction with NE-5
vilage near Manewal (Ludhiana) to junction with NH205 near Bheora Village (Rupnagar)
including spur to Kharar with Ludhiana bypass under Bharatmala Pariyojana in the State of
Punjab on Hybrid Annuity Mode: Package-3 (Design Ch. 66.440 to Design Ch. 90.500 and spur
to kharar Design Ch. 0.000 to Design Ch. 19.200, total length 43.26 km) (‘the Project’) by
National Highway Authority of India (NHAI). In terms of condition stipulated in Letter of Award
issued by NHAI, IRCON has incorporated your Company as its wholly-owned subsidiary and a
Special Purpose Vehicle for execution of the Project.

IrconLRHL has entered into Concession Agreement with NHAI on 25" March, 2022 and the
concession period of the Project comprises of construction period of 730 days from the
appointed date and operation period of 15 years commencing from Commercial Operation Date
(COD).

Further as per financial model the total Adjusted Project Bid Cost is Rs.1220.21 crore. Out of
the total Adjusted Project Bid Cost, Rs.506.69 crore shall be reimbursed by NHAI during
construction phase and balance Rs.713.52 crore will be receivable after construction in the form
of Annuity that will be financed during construction by a mix of debt and equity in the ratio of
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80:20. Accordingly, your Company will finance the cost of project of Rs.713.52 crore by way of
debt of Rs.570.82 crore and equity/ quasi equity Rs.142.70 crore. The Bank of Baroda has
sanctioned a term loan of Rs.570.82 crores. As on 315t March, 2025, Bank of Baroda has
disbursed a loan of Rs.444.15 crores.

Compliances and Disclosures

Corporate Governance: Compliances and Disclosures under the Companies Act, 2013 and rules
thereunder are being fully adhered to by your Company. As per Office Memorandum dated 10"
July 2014 and 11" July 2019 issued by Department of Public Enterprises (DPE), CPSEs
constituted as Special Purpose Vehicle (SPV) are exempted from compliance of the DPE
Guidelines on Corporate Governance for CPSEs. Hence, these are not applicable on your
company.

Your Company has requested IRCON to grant exemption from compliance of the Annual MoU
exercise for the financial year 2025-26, in line with the Memorandum of Understanding (MoU)
Guidelines issued by the Department of Public Enterprises (DPE) and IRCON vide its letter dated
20" February, 2025 has granted exemption to the Company from compliance of Annual MOU
exercise for the financial year 2025-26 respectively.

Acknowledgements

I,on behalf of Board of Directors,express my heartfelt thanks for the valuable assistance and co-
operation extended to the Company by MoRTH, NHAI, Ircon International Limited, Auditors of
the Company and all those who have supported and guided us during the year. | express my
deep gratitude to employees for their dedication, intellect, hard work. And last, but not least, |
would like to thank my colleagues on the Board for their guidance and continuous support.

We look forward to your continued support in our journey ahead.

For and on behalf of Board of Directors
Ircon Ludhiana Rupnagar Highway Limited

Sd/-
(Yogesh Kumar Misra)
Chairman
DIN: 07654014

Date: 4" August, 2025
Place: New Delhi
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DIRECTORS’ REPORT

Dear Members,

Your Directors have immense pleasure in presenting the 4"" Annual Report of Ircon
Ludhiana Rupnagar Highway Limited (IrconLRHL) together with the Audited Financial
Statements of the Company and Auditor’'s Report for the Financial Year ended on March
31, 2025.

BUSINESS OPERATIONAL HIGHLIGHTS: PRESENT STATE OF COMPANY’S
AFFAIRS:

IrconLRHL, a wholly owned subsidiary of Ircon International Limited (IRCON) was
incorporated on 24" December, 2021 as a Special Purpose Vehicle (SPV) with the main
object to carry the business of construction of Four/Six lane Greenfield Ludhiana -
Rupnagar National Highway no. NH-205K from junction with NE-5 village near Manewal
(Ludhiana) to junction with NH205 near Bheora Village (Rupnagar) including spur to
Kharar with Ludhiana bypass (‘the Project’) under Bharatmala Pariyojana in the State of
Punjab on Hybrid Annuity Mode (HAM): Package-3 (Design Ch. 66.440 to Design Ch.
90.500 and spur to kharar Design Ch. 0.000 to Design Ch. 19.200, total length 43.26 km),
in accordance with the Concession Agreement signed with National Highway Authority of
India (NHAI) on 25" March, 2022.

The financial closure has been achieved and NHAI has declared the appointed date from
16" February, 2023 to commence construction. The concession period of the project is
comprised of construction period of 730 days from the appointed date (i.e. 16" February,
2023) and operation period of 15 years commencing from Commercial Operation Date
(COD). The Project is in execution phase. IRCON has been appointed as EPC Contractor
in terms of technical bid submitted by IRCON to NHAI.

Further as per financial model the total Adjusted Project Bid Cost is Rs.1220.21 crore. Out
of the total Adjusted Project Bid Cost, Rs.506.69 crore shall be reimbursed by NHAI during
construction phase and balance Rs.713.52 crore will be receivable after construction in the
form of Annuity that will be financed during construction by a mix of debt and equity in the
ratio of 80:20. Accordingly, your Company will finance the cost of project of Rs.713.52
crore by way of debt of Rs.570.82 crore and equity Rs.142.70 crore.

Directors’ Report
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The Bank of Baroda has sanctioned a term loan of Rs.570.82 crores. As on 31st March,
2025, Bank of Baroda has disbursed a loan of Rs.444.15 crores.

As on 31%t March, 2025, a progress of 69.87% has been achieved. However, the 3™

milestone of 75% progress has not been achieved till the target date of 15" June, 2024

due to force majeure resulting in delay in project. Now, it is expected that the 3™ milestone
shall be achieved by 15" Aug 2025.

FINANCIAL HIGHLIGHTS:

In pursuance of the provisions enumerated under Companies (Indian Accounting

Standards) Rules, 2015, the Company, has prepared its annual financial statements for
the Financial Year 2024-25 as per Indian Accounting Standards (IND AS).

Financial performance indicators as on 315t March, 2025:

(Rs. in lakh)
SI. For the Year For the Year
No. Particulars ended ended
31.03.2025 31.03.2024
1. Equity Share Capital 1,111.00 362.00
) Other Equity (includes Reserves and 10,792.44 5,581.06
Surplus)
3. Net Worth 11,903.44 5,943.06
4. Total Assets and Liabilities 61,927.51 36,278.62
5. Revenue from Operations 31,756.55 52,664.29
6. Other Income 21.46 14.39
7. Total Income (5) + (6) 31,778.01 52,678.68
8. Profit Before Tax 879.89 205.15
9. Profit After Tax 658.61 153.27
Earnings Per Equity Share (on face
10. value of Rs.10/- per share)
(iy Basic 10.61 5.51
(i)  Diluted 10.61 5.51

3. DIVIDEND & APPROPRIATION TO RESERVE:

The Board of Directors does not recommend any dividend for the financial year 2024-25.
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As per the applicability of Ind AS, Reserves are reflected as Retained Earnings under the
head “Other Equity” in Financial Statements and your Company has a balance of Rs.
796.44 lakh in Retained Earnings as on 315t March, 2025.

SHARE CAPITAL/ DEMATERIALISATION:

The Authorized Share Capital and the Paid-up Share Capital of the Company as on 31%
March, 2025 is Rs.1450 lakh comprising of 1,45,00,000 Equity Shares of Rs.10/- each.

During the year, the Company has increased its Paid-up Capital from Rs. 362 lakh to Rs.
1,111 lakh. At the end of the FY 2024-25, the Paid-up Share Capital of the Company is and
Rs. 1,111 lakh comprising of 111,10,000 Equity Shares of Rs.10/- each. Ircon
International Limited (IRCON) continues to hold 100% paid-up share capital of IrconLRHL.

As per Rule 9A of the Companies (Prospectus and Allotment of Securities) Amendment
Rules, 2019 dated 22" January, 2019, the Company being a wholly owned subsidiary

(WoS) is not required to get its securities in dematerialised form.

CASH FLOWS FROM THE PROJECT:

The Company is having a negative Cash Flows from operating activities of Rs. 26,523.25
lakh for the financial year ended 31t March, 2025. The negative cash flow is financed

primarily from Bank Loan, Equity and Quasi Equity.

DETAILS OF SUBSIDIARY/ JOINT VENTURES/ ASSOCIATE COMPANIES:

For the period under review, there was no Subsidiary/ Joint Ventures/ Associate Companies

of the Company.

BOARD OF DIRECTORS & KEY MANAGEMENT PERSONNEL:

Board of Directors:

CATEGORY & NAME OF THE DIRECTORS WITH DESIGNATION DURING THE YEAR
2024-25:

As per Articles of Association of the Company, the Board of the Company is appointed by
the holding company (IRCON).
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During the year under review, the holding Company (IRCON) had nominated Ms. Yamini
Sahib [having DIN: 10686600], as the Part-time (Nominee) Director of your Company w.e.f.
27" June, 2024.

During the year under review, the holding company has nominated Shri Alin Roy
Choudhury [having DIN: 10489550] vice Shri B. Mugunthan [having DIN:08517013] w.e.f.
1st January, 2025. Further, Shri Alin Roy Choudhury [having DIN: 10489550] was ceased

to be a nominee director of the Company w.e.f. 7" February, 2025.

The Board placed on record its appreciation for their valuable contribution and guidance &
support given by Shri B. Mugunthan and Shri Alin Roy Choudhury during their tenure as

Directors of the Company.

As on 31t March, 2025, the total number of Directors is Four (4) including Chairman,

nominated by IRCON. Details of Directors are as follows:

Shri Parag Verma, Chairman 05272169 -

Shri Yogesh Kumar Misra, 07654014 Appointed as Additional Part-time
Director (Nominee) Director w.ef. 1%
February, 2024

Regularized at the 3 AGM held on
12" August, 2024

Shri B. Mugunthan, Director 08517013 Ceased to be the Director w.e.f. 31¢
December, 2024

Shri Masood Ahmad 09008553 -

Ms. Yamini Sahib 10686600 Appointed as Additional Part-time
(Nominee) Director w.e.f. 27" June,
2024

Regularized at the 3™ AGM held on
12" August, 2024

Shri Alin Roy Choudhury 10489550 Appointed as Additional Director
w.e.f. 18t January, 2025 and ceased

as Director of the Company w.e.f. 71
February, 2025
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After the closure of the Financial Year, during the year under review, your Company had
re-designated Shri Yogesh Kumar Misra [having DIN: 07654014], as the Chairman (Part-
time Nominee) of your Company, vice Shri Parag Verma w.e.f. 15t May, 2025. Shri Parag
Verma ceased to be the Director and Chairman of your Company consequent to
withdrawal of nomination by the holding Company [IRCON] w.e.f. 30" April, 2025. The
holding Company has nominated Shri Surender Singh [having DIN: 09214484] as Part

time Director in place of Shri Parag Verma w.e.f. 15t May, 2025.

Shri Surender Singh was nominated by IRCON as Additional Part-time Director of the
Company w.e.f. 1t May, 2025, who hold office upto the date of the ensuing Annual
General Meeting. The Company has received a notice under section 160 of the
Companies Act, 2013 from Shri Surender Singh giving their candidatures for appointment
as Directors, liable to retire by rotation, in the ensuring Annual General Meeting (AGM).
Their appointment as Directors by Shareholders is included in the notice of ensuring
AGM.

In accordance with the provisions of Section 152(6) the Companies Act, 2013, Shri Yogesh
Kumar Misra shall retire by rotation at the Annual General Meeting of your Company and
being eligible, offers himself for re-appointment. The Board of Directors recommends his
reappointment as Director and his brief resume is annexed to the Notice of the Annual

General Meeting.
None of the Directors is disqualified from being appointed/ re-appointed as Director.

Key Management Personnel (KMP):

Pursuant to Section 203 of the Companies Act, 2013, the Key Managerial Personnel
(KMP) of the Company during the Financial Year 2024-25 are as follows:

Category, Name & Designation Date of Date of

Designation Appointment Cessation
Shri Mohammad Hannan | Chief Financial Officer 28.06.2024 -
Shri Jaswinder Singh Chief Executive Officer | 28.03.2025 -

After the closure of Financial Year, Shri Ankit Jain was nominated as Company Secretary
of the Company w.e.f. 29" April, 2025.



10
JEomLraL

8. BOARD MEETINGS:

During the period under review, the Board met five (5) times on 10-05-2024, 28-06-2024,
02-08-2024, 29-10-2024 and 31-01-2025. The interval between the Board Meetings were
within the period prescribed under the Companies Act, 2013. The attendance detail of the
Board Meetings is as follows:

10-05-2024 4 4
28-06-2024 5 3
02-08-2024 5 5
29-10-2024 5 5
31-01-2025 5 5

The table below shows attendance of the Board Members at the Board Meetings held

during the period under review and their attendance in the last Annual General Meeting
(AGM):

10.05.2024
02.08.2024
29.10.2024
31.01.2025

28.06.2024

Shri Parag Verma

ShriYogeshKumar | v |V |V |V |V Yes 5 5 100

Misra

ShriMasood Ahmad | v |V |V |V |V Yes 5 5 100

Shri B. Mugunthan v |V IYI|Y|N Yes 4 4 100
A

Ms. Yamini Sahib NA [ x |V |V |V NA 4 3 80

Shri Alin Roy NA [NA|NA|NA| v NA 1 1 100

Choudhury
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9. INDEPENDENT DIRECTORS & BOARD COMMITTEES & CORPORATE GOVERNANCE
GUIDELINES ISSUED BY DPE:

In terms of notification dated 5" July 2017 issued by the Ministry of Corporate Affairs
(MCA) inter-alia amending rule 4 of the Companies (Appointment and Qualification of
Directors) Rules, 2014, an unlisted public company which are wholly-owned subsidiary is
exempted from the requirement of appointing Independent Directors on its Board. Also,
read with the provision of Section 177(1), 178(1) and rule-6 of the Companies (Meetings
of Board and its Powers) Rules, 2014, the requirement of constituting of the Board
Committees viz. Audit Committee and Nomination & Remuneration Committee (NRC) is

not applicable on such companies.

Further, in terms of Department of Public Enterprises (DPE)'s OM dated July 8-10, 2014
read with OM dated 11th July, 2019, CPSE’s constituted as Special Purpose Vehicle
(SPV) are exempted from compliance with the DPE Guidelines on Corporate Governance
for CPSEs. Hence, Corporate Governance guidelines of DPE are not applicable on
I[rconLRHL.

IrconLRHL, an unlisted public company and a wholly-owned subsidiary company of
IRCON, is, therefore, not required to appoint any Independent Director on its Board and
the declaration by the Independent Directors is not applicable on the Company. Further,
the constitution of Audit Committee and Nomination & Remuneration Committee of the

Board is also not applicable.

10. DIRECTORS’ RESPONSIBILITY STATEMENT:

The Board of Directors of the Company confirms:

a) that in the preparation of the annual financial statements for the year ended
31t March, 2025, the applicable accounting standards have been followed along with

proper explanation relating to material departures, if any;

b) that such accounting policies have been selected and applied consistently and judgment
and estimates have been made that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year March 31,

2025 and of the Profit & Loss of the Company for that period ended on that date;
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c) that proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and

other irregularities;
d) that the annual financial statements have been prepared on a going concern basis;

e) that proper systems have been devised to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

.DIRECTOR’S OBSERVATION AND COMMENT'S FOR FINANCIAL STATEMENTS

(EXPLANATION FOR ANY COMMENTS MADE BY AUDITORS IN THEIR REPORT:

The Notes to Accounts forming part of the financial statements are self-explanatory and

need no further explanation.

There are no qualifications or adverse remarks in the Auditors’ Report which require any

clarification/ explanation.

STATUTORY AUDITOR:

M/s. Rakhecha & Co., Chartered Accountants had been appointed as Statutory Auditors,
for the Financial Year 2024-25 vide CAG letter dated 215t September, 2024. M/s. Rakhecha
& Co., Chartered Accountants have confirmed by way of a written consent and certificate as
required under Section 139(1) of the Companies Act, 2013.

STATUTORY AUDITORS’ REPORT AND C&AG COMMENTS

The reports of the Statutory Auditors on the Financial Statements for the Financial Year
2024-25 with nil observation are attached separately as part of the Annual Report. CAG vide
its letter dated 8" July, 2025 has conveyed not to conduct supplementary audit of the

financial statements for the year ended 31t March, 2025.

INTERNAL AUDITOR:

The Board of Directors had appointed M/s. Singhal Sunil & Associates, Chartered
Accountants, as Internal Auditors for the FY 2024-25, to conduct the Internal Audit of the

Company in terms of Section 138 of the Companies Act, 2013. During the year under
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review, M/s. Singhal Sunil & Associates had conducted an internal audit on half-yearly

basis and submitted their report to the Board of Directors.

COST RECORDS AND COST AUDIT

In accordance with the provisions of Section 148(1) of the Act, read with Companies (Cost
Records and Audit Rules), 2014, the Company has maintained cost accounts and records.
The Board of Directors has appointed M/s R M Bansal & Co., Cost Accountants, as Cost
Auditors of the Company for the Financial Year 2024-25 for conducting the audit of cost

records maintained by the Company as per the applicable Rules / Guidance Note, etc.

SECRETARIAL AUDIT REPORT

Pursuant to the provision of section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Board of
Directors has appointed M/s. A.K. Rastogi & Associates, Company Secretary, as Secretarial
Auditor of the Company for the FY 2024-25. The Secretarial Audit Report for FY 2024-25 do
not contain any adverse observations and forms part of this Report.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186
OF THE COMPANIES ACT, 2013:

There are no transactions of loans, guarantees and investments as covered under the
provisions of Section 186 of the Companies Act, 2013 during the financial year under
review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

During the financial year, the related party transactions with the holding company (IRCON)
were in the ordinary course of business and on an arm’s length basis and approved in terms
of the Companies Act 2013. The details of the related party transactions in form AOC-2 are

enclosed to this report as Annexure — A.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
OF THE COMPANY AFTER THE CLOSURE OF THE FINANCIAL YEAR:

No material changes and commitments have occurred which affect the financial position of
the Company between the end of the financial year and the date of this report except as

mentioned in this Annual Report.
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19. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE

EARNINGS AND OUTGO:

The particulars as prescribed under Section 134(3)(m) of the Companies Act, 2013 read

with Rule 8(3) of the Companies (Accounts) Rules, 2014 are set out hereunder:

A. Conservation of energy: -

the steps taken or impact on conservation of energy — NIL
the steps taken by the Company for utilizing alternate sources of energy — Nil

the capital investment on energy conservation equipment — NIL

B. Technology absorption: - Not applicable

the efforts made towards technology absorption;
the benefits derived like product improvement, cost reduction, product
development or import substitution;

in case of imported technology (imported during the last three years reckoned
from the beginning of the financial year)

a. the details of technology imported;

b. the year of import;

c. whether the technology been fully absorbed;

d. if not fully absorbed, areas where absorption has not taken place, and the

reasons thereof; and

. the expenditure incurred on Research and Development.

C. Foreign exchange earnings and Outgo: - Not applicable

Foreign Exchange Earned

i Foreign Exchange Outgo

20. RISK MANAGEMENT:

In the opinion of the Board, presently the Company does not foresee any major threat/ risk

to the business of the Company.

21. CREDIT RATING:

During the FY 2024-25, CARE Ratings Limited has provided CARE AA; Stable rating for

the long-term bank facilities of Rs. 570.82 Crore to your Company.
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. CORPORATE SOCIAL RESPONSIBILITY (CSR):

The provisions of Section 135 of the Companies Act, 2013 relating to Corporate Social

Responsibility (CSR) were not applicable to the Company during the period under review.

PARTICULARS OF EMPLOYEES:

As per Notification dated 05" June, 2015 issued by the Ministry of Corporate Affairs (MCA),
Government Companies are exempted from complying with the provisions of Section 197 of

the Companies Act, 2013 and corresponding rules under Chapter XIlI.

IrconLRHL being a government company is not required to disclose information on the
remuneration of employees falling under the criteria prescribed under rule 5(2) of the
Companies (Appointment and Remuneration of Managerial Personnel), Rules, 2014 as a

part of the Directors' Report.

CHANGE IN THE NATURE OF BUSINESS:

There is no change in the nature of business of the company during the period under

review.

PUBLIC DEPOSITS:

During the period under review, your Company has not invited any deposits from its
members pursuant to the Companies Act, 2013 and the Companies (Acceptance of
Deposits) Rules, 2014.

. INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

Adequate internal financial controls are exercised in the Company, keeping in view the size
of operations of the Company. The Company is following all the applicable Accounting
Standards for properly maintaining the books of account and reporting in the financial
statements. The Company has appointed an independent firm of Cost Accountants as
Internal Auditors to ensure that the Company’s systems and practices are designed with
adequate internal controls to match the size and nature of operations of the Company. The
Internal Auditors conduct a half yearly audit and review, covering all areas of operation. The
Reports of the Auditors are placed before the Board of Directors for discussion and

necessary action.
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SIGNIFICANT MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S
OPERATIONS IN FUTURE

No order has passed by the Regulators or Courts or Tribunals impacting the going concern

status of the Company and its operations in future during the period under review.

COMPLIANCE OF MSME GUIDELINES FOR IMPLEMENTATION OF PURCHASE
PREFERNCE POLICY

In exercise of powers conferred by section 9 of the Micro, Small and Medium Enterprise
Development Act, 2006, the Central Government issued instructions that all companies
registered under the Companies Act, 2013 with a turnover of more than Rs.500 crores (now
Rs.250 Crore) and all CPSEs shall be required to get themselves on-boarded on the Trade
Receivables Discounting System (TReDS) platform, set up as per the notification of the
Reserve Bank of India. The Registrar of Companies (RoC) in each State shall be the
competent authority to monitor the compliance of such instructions and also the Department
of Public Enterprises, Government of India shall be the competent authority to monitor the
compliance of such instructions by the CPSEs. In compliance with the above instruction, the
Company has boarded on the TReDS platform w.e.f. 15" July, 2023, to facilitate the
financing of trade receivables of MSEs by discounting of their receivables and realisation of
their payment before the due date.

DISCLOSURE AS PER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

The Company being a wholly owned subsidiary of IRCON, ‘Policy for Prevention, Prohibition
and Redressal of Sexual Harassment at Workplace’ of IRCON (POSH Policy) is applicable
on the Company and the Internal Committee of IRCON deals with all the matters under the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013.

During the period under review, there was no incidence where any complaint relating to
sexual harassment was reported pursuant Section 22 of the Sexual Harassment of Women

at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

The number of sexual harassment complaints received during the year - 0



30.

31.

32

33.

17
JEOmLraL

The number of such complaints disposed off during the year - 0
The number of cases pending for more than ninety days - 0

STATEMENT ON MATERNITY BENEFIT COMPLIANCE
The Company is complying with the provisions relating to the Maternity Benefit Act, 1961.

VIGIL MECHANISM:

The Company has established a mechanism for directors and employees to report concerns
about unethical behaviour, actual or suspected fraud, or violation of the Code. It also
provides for adequate safeguards against the victimization of employees who avail the
mechanism. Being a wholly owned subsidiary of IRCON, for employees nominated and
deputed from IRCON, the Whistle Blower Policy of IRCON is applicable, which is available

on the website at, https://www.ircon.org/images/file/cosecy/Whistle-Blower-Policy.pdf.

For other persons in employment of the Company, complaint/ reporting under Vigil

Mechanism can be addressed to:

Shri Masood Ahmad, Director

Ircon Ludhiana Rupnagar Highway Limited (IrconLRHL)

Address: Ircon International Limited,

C-4, District Centre, Saket, New Delhi- 110017

Phone No.: +91 -9560595062, Email id: masood.ahmad@ircon.org

RIGHT TO INFORMATION:

No application under Right to Information Act, 2005 was received by your company during
the FY 2024-25, however, general RTI applications transferred from DPE were duly replied
during the FY 2024-25, if any.

PERFORMANCE EVALUATION OF BOARD MEMBERS:

Pursuant to the notification of Ministry of Corporate Affairs dated 5" June 2015, sub-
sections (2), (3) & (4) of Sec. 178 regarding the performance evaluation shall not apply to

Directors of Government Company.
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Being a Government Company and a wholly-owned subsidiary of Ircon International
Limited, all part-time Directors are nominated by the holding company, IRCON. The
evaluation of these nominated directors is done by the holding company as per pre-defined
criteria in line with the guidelines of the Government of India. Hence, performance

evaluation of Directors is not applicable on your company.

SECRETARIAL STANDARDS

During the financial year 2024-25, the Company is in compliance with the applicable
Secretarial Standards issued by the Institute of Company Secretaries of India (ICSI).

APPLICATION/ PROCEEDING PENDING UNDER INSOLVENCY & BANKRUPTCY
CODE, 2016

There are no proceeding initiated/ pending against the Company under the Insolvency &

Bankruptcy Code, 2016 which materially impact the business of the Company.

MEMORANDUM OF UNDERSTANDING (MoU):

Pursuant to the provision of MoU (Memorandum of Understanding) Guidelines for year
2024-25 (Consolidated) dated 10™ March, 2025 of Department of Public Enterprises
(DPE), Companies, that are subsidiary company of a CPSE, will sign Annual MoU with its
holding company and holding company is free to take a decision regarding exemption from
MoU for its subsidiary companies and process of exemption shall ordinarily be completed

by 315t of March of the base year.

In line with the MoU Guidelines of DPE, IRCON vide its letter dated 20" February, 2025
has granted exemption to the Company from entering into MoU for the financial year 2025-
26.

ACKNOWLEDGEMENT:

We thank Ircon International Limited, Ministry of Road Transport & Highways (MORTH)/
National Highway Authority of India (NHAI), various other Government Agencies, Banks,
Comptroller & Auditor General of India (CA&G) and Statutory Auditors, for their support, and

look forward to their continued support in the future.

We also place on record our appreciation for the contribution made by our employees at all

levels. Your Board of Directors also takes this opportunity to convey their gratitude and
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sincere thanks for the cooperation and assistance received from the Shareholders during
the period under report. Our consistent growth was made possible by their hard work,

solidarity, cooperation and support.

For and on behalf of Board of Directors
of Ircon Ludhiana Rupnagar Highway Limited

Sd/-

(Yogesh Kumar Misra)
Chairman
DIN: 07654014

Date: 4" August, 2025

Place: New Delhi
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ANNEXURE-A

FORM NO. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8 (2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the Company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arm’s length transactions under third proviso thereto during the period
from 015t April, 2024 to 315t March, 2025

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL
2. Details of material contracts or arrangements or transactions at arm’s length basis: as follows

Salient terms
Duration of | of the | Date(s)
the contracts | Contracts or | of Amount
Sr. | Nature of contracts or arrangements |or Arrangements | approva paid as
No. | or transactions arrangements | or | by the advance
or Transactions | Board, s, if any:
transactions including the | if any:
value, if any
EPC Agreement
(For Appointing Ircon International
Limited as EPC Contractor for Agreement
construction of Four/ Six lane dated 02nd
Greenfield Ludhiana - Rupnagar | 73, days from September,
National Highway no. NH-205K from | the  appointed | 2022
; ; : _ ; The Contract
junction with NE-5 village near|date and as h b
1. | Manewal (Ludhiana) to junction with | extended by as een |- NIL
. awarded to
NH205 near Bheora Village | NHAI IRCON for a
(Rupnagar) including spur to Kharar | subsequently | o0 v
with  Ludhiana bypass under of Rs.993.86
Bharatmala Pariyojana in the State crore + GST
of Punjab on Hybrid Annuity Mode
(HAM)
Lease
Agreement
Lease Agreement 18t April, 2023 | executed on 5t
2. | (To take on lease the Office Premises |to 31t March, | April, 2023 for | - NIL
of IRCON) 2025 rent
%23,359/- p.m.
plus GST.

Apart from above said transactions, IRCON (holding company) has deputed its employee i.e. Chief
Executive Officer, Chief Financial Officer, Company Secretary to IrconLRHL and the salary, benefits
(like PF, GIS, pension, related payments etc.) and other miscellaneous payment in nature if travelling/
ticket cost etc. paid to such deputed employees as per IRCON’s policy are reimbursed on actual cost

basis.

Date: 4*" August, 2025
Place: New Delhi

For and on behalf of
Ircon Ludhiana Rupnagar Highway Limited

Sd/-

(Yogesh Kumar Misra)

DIN:

Chairman
07654014
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Notes to financial statements for the year ended 31st March 2025
(All amounls in Indian Rupees Lakhs unless otherwise stated)

25 Impairment of Assels
During the period, Company has carried out assessment on impairment of individual assels by working oul the recoverable amount based on lower of the net
realizable value and camying cost in terms of Ind AS 38, “Impairment of Assels” notified under section 133 of the companies Acl, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian accounting slandards) Amendment Rules 2016. Accordingly, impairment loss of Rs, Nil
(FY 2023-24: Nil) has been provided for.

26 Changds in accounting policies and disclosures
New and amended standards.
The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2024 to amend / adopt the following Ind AS which are
effective for annual periods beginning on or after April 1, 2024. The Company has adopted certain new accounting standards and amendments effective from April 1,
2024,

Ind AS 117, Insurance Contracts, which replaces Ind AS 104, provides comprehensive guidance on Lhe recognilion, measurement, presentation, and disclosure of
insurance contracts; however, it had no impact on the Company's financial statements as the Company has not entered into any insurance contracts.

Further, an amendment to Ind AS 116, Leases, relaling to lease liabililies arising from sale and leaseback transactions, was also nolified. Since the Company has not
undertaken any such transactions, the amendment did not affect its financial stalements. As of the reporting date, there are no new slandards that have been notified
but are not yet effective.

27 Provision, Contingencies and Commitments

(a) Provisions
Provisions has been made during the year in accordance with Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assels’.

{b) Contingent liabilities
No Claims against the Company acknowledged as debts as on the reporting date as per Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets'.
Contingent llabllities are disclosed to the extent of claims lodged against the Company and are nol reimbursable to the Company by the EPC Conlractor. The
Company is of the view that there are no such cases.

(c) Contingent assets
No claims in favour of the company accounted as receivables as on the reporting date as per Ind AS 37 'Provisions, Contingent Liabilities and Contingent
Assets'

(d) Commitments
Capital: Estimated amount of contracts remaining to be executed on capital account (Net of advanca) and not provided for is Nil.
Other: Contractor EPC Work remaining for execution as on March 31st, 2025 Rs 30,630.08 Lakh (March 31st, 2024. Rs. 51,927.29 Lakh)

28 Segment Reporting

(i) General Information
Oparating segments are defined as components of an enterprise for which discrete financial information is available which is being evaluated regularly by the
Chief Operaling Decision Maker (CODM) in deciding how lo allocale resources and assessing performance, The Board of Directors of the Company is the Chief
Operating Decision Maker (CODM). The Company is engaged in the business of infrastructure development in the state of Punjab and the Chief Operating
Decision Maker (CODM) monifors the operating results of the business as a single segment, hence no separale segmenl needs to be disclosed in accordance
with the requirements of Ind AS 108,

{ii) Information about geographical information
As the Company operates in a single geographical segment i.e. India, hence no separate geographical segment is disclosed.

(iii) Information about major customer
During the year ended March 31st, 2025, Revenue of Rs. 31,756.55 Lakhs (March 31st, 2024 Rs. 52,664.29 Lakhs) are derived from a single customer i.e.
NHAI which is mare than 10% of the Company's total revenue.

29 Financial Risk Management
The Company's principal financial liabilities comprise borrowings, trade payables and other current financial liabilities. The main purpose of these financial liabilities is
to finance the Company's operations. The Company's principal financial assets include Trade receivables, other financial assets and cash and short-lerm deposits.
The Company is exposed to the following risks from ils use of financial instruments: Credit risk, Liquidity risk and Market risk. This note presents information about the
Company’s exposure lo each of the above risks, the Company’s objectives, policies and processes for measuring and managing risk.

Risk Management Framework
The Company's activities make it susceptible to various risks. The Company has taken adequate measures 1o address such concerns by developing adequate
systems and practices. The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework.

a) Credit Risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meel its contractual obligations resulting in 3
financial loss to-the Company. Credil risk arises principally from trade receivables, cash and cash equivalents with banks and other financial assets. The
Cunpyfs’é:posum-@ﬂ‘ edit ratings of its counterparties are continously monitored by the management,
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Notes to financial statements for the year ended 31st March 2025
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Cash and cash equivalents

The cash and cash equivalents are held in public sector banks with strong credit ratings,

Trade Receivables and other financial assets

The Company's exposure to credit risk s influenced mainly by the characterstics of the customer. The demographics of the customer, including the default risk
of the industry and country in which the customer operates, also has an influence on credit risk assessment. The Company derives revenue primariiy from the
Construction of Expressway and other financial assets primarily relates to the unbilled revenue under Service Concession Arrangement (SCA). The credit risk
arising from these trade receivables and unbilled revenue is limited because the counterparty is National Highways Authority of India (NHAI), an autonomous
agency of Government of India, with capacity to meet the obligations and therefore, the risk of default is very negligible or Nil.

(i) Exposure fo credit risk (Rs. In Lakhs)
Particulars As at Asat
31st March, | 31st March,
2025 2024
Financial Assets for which allowance is measured using life-time expected credit loss as per simplified approach
Trade Receivables - 5,752.87
Cash and Cash Equivalents 1,082.76 215,65
Other Financial Assels 52,579.65 25,295.76
(i) Provision for expected credit losses
No impaimment loss has been recognised during the reporting period.
(iii) Summary of loss allowance measured using simplified approach: - (Rs. In Lakhs)
Particulars As at As al
31st March, | 31st March,
2025 2024
Opening Allowances - -
Provided during the year . .
Utilization during the year . -
Amount written off - .
Closing Allowances - -
b) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Company's approach lo managing liquidity is to ensure, as lar as possible, that it will have sufficient liquidity to meet its
liabilities when they are due, under both normal and stressed condilions, wilhout incurring unacceplable losses or risking damage to the Company’s reputalion.
Liquidity position of the Company is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken according fo the siluation.
The table below provides details regarding the significant financial liabilities as at 31 March 2025 & 31 March 2024 (Rs. In Lakhs)
|Particulars i ~ As at 31st March, 2025
Less than 1 1-2 Years 2 years and
Year above
Borrowings - 333n 44,081.89
Trade Payables 2,666.04 - E
Fi al ili 242543 - .
(Rs. In Lakhs)
Particulars As at 31st March, 2024
Less than 1 1-2 Years 2 years and
Year above
Borrowings - 147.75 19,552.25
Trade Payables 9,879.06 - -
Other Financial Liabilities 245.41 - .
c) Market risk
Markel risk is the risk that changes in market prices, such as foreign exchange rates and inferest rates will affect the Company's income. The objective of
market risk management is to manage and control marke! risk exposures within acceptable parameters, while optimising the return. The Board of Directors is
responsible for setting up of policies and procedures to manage market risks of the Company.
() Foreign Currency risk

The functional currency of the Company is Indian Rupees. The Company Is nol exposed lo any foreign currency risk.

- ~
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(i) Interest rate risk
Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market interest rales.
Financial instruments affected by interest rate risk includes deposits with banks & borrowing from bank. Inferest rale risk on deposits with banks are very low as
interest rale is fixed for the period of financial instruments. The Company is exposed to interest rate risk arising mainly from non-current borrowings with floating
interest rate because the cash flows associated with floating rate borrowings will fluctuate with changes in interest rates.

3)

Al the reporting date, interest rate profile of the Company's interest bearing financial instruments is as follows:

Particulars As at As at
31st March, | 31st March,
2025 2024
Fixed rate Instrument
Financial Asset 772.00 200.00
Financial Liabilities - -
Floating rate Instrument
Financial Asset . .
Financial Liabilities 44,415.00 19,700.00
30 Fair Value Measurements
Financial instruments by category
Particulars [ As at 31st March, 2025
( Amortised
I FVTPL FVTOCI Cost
Financial Assets at Amortized Cost
(i) Trade Receivables - - -
(i) Cash and cash equivalents - - 1,082.76
(iii) Other financial assets - - ~ 92,579.65
| - - 53,662.41
Financial Liabilities at Amortized Cost
(i) Borrowings - 44,415,00
(if) Trade Payables - - 2,666.04
(iii) Other financial liabilifies . - 242343
- - 49,504.47
Particulars As at 31st March, 2024
FVTPL FvToc) | Amortised
Cost
Financial Assets al Amortized Cost
(i) Trade Receivables 5,752.87
(ii) Cash and cash equivalents . . 215.65
(iil) Other financial assets - - 25,285.76
- - 31,264.28
Financial Liabilities at Amortized Cost
(i) Borrowings 19,700.00
(il) Trade Payables - 9,879.06
(iii) Other financial liabilities - - 246.41
- - 29,825.47

b) Fair value hierarchy
Financial assets and financial liabilities are measured al fair value in these financial statemenls and are grouped Into three levels of a fair value hierarchy, The

three Levels are defined based on the observability of significant inputs to the measurement, as follows.
Leveal 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability,

P
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¢) Carrying value and Fair value of financial assets and liabilities as at 31st March 2025

Particulars Carrying Value Fair Value
Level-1 Level2 Level-3
Financial Assets at Amortized Cost
(i) Trade Receivables - - - -
(ii) Cash and cash equivalents 1,082.76 - . 1,082.76
(iii) Other financial assets 52,579.65 - - 52,579.65
53,662.41 . - 53,662.41
Financial Liabilities at Amortized Cost
(i) Borrowings 44.415.00 - - 44 415.00
(ii) Trade Payables 2,666.04 = 2,666.04
(i11) Other financial liabilities 242343 . - 242343
49,504.47 E . 49,504.47
Carrying value and Fair value of financial assets and liabilities as at 31st March 2024
Particulars Carrying Value Fair Value
Level1 Level-2 Lavel-3
Financial Assets at Amortized Cost
(i) Trade Receivables 5,752.87 . . 5,752.87
(i) Cash and cash equivalents 215,65 . . 215,65
(iii) Other financial assels 25,295.76 - - 25,295.76
31,264.28 - - 31,264.28
Financial Liabilities at Amortized Cost
(i) Borrowings 19,700.00 2 - 18,700.00
(ii) Trade Payables 9.879.06 - - 9.879.06
(iii) Other financial liabilities 246.41 . - 24641
29 825.47 . - 20,825.47

The management assessed that fair value of Trade receivables, cash and cash equivalents, trade payables, and other current financial assets / liabilities
approximate their carrying amounts largely due to the short-term malurities of these Instruments. The fair value of the financial assets and liabilities is included
at the amount at which the instrument could be exchanged in a current transaction belween willing parties.

31 Capital Management

The Company’s objectives when managing capital are lo saleguard ils ability to conlinue as a going concem and lo optimise returns lo shareholders. The capital
slructure of the company is based on management's judgement of its strategic and day-to-day needs with a focus on lotal equily so as to maintain investor, creditors
and market confidence. The management and the Board of Directors monitor the return on capital. The Company may take appropriate steps in order to maintain, or if

necessary adjust, its capital structure,

The Company monitors capital, on the basis of a number of financial ratios generally used by industry and by the rating agencies. The Company monitors capital using
debt equity ratio which is debt divided by total equity. Debt comprises of non-current and current malurities of long lerm debl. The debt equity ratio at the end of the

reporting period is as follows:

Particulars As at As at
Jst March, | 31st March,
2025 2024
Borrowings (Note No. 11) i 44,415.00 19,700.00
Current Maturities of Long term Debl - -
Debt 44,415.00 19,700.00
Equity (Note No. 9) 1,111.00 352.00
Other Equity (Note No. 10) 10,792.44 5,581.06
Total Equity 11,903.44 5,943.06
Debt Equity Ratio i 313 i
32 Revenue
A. Disaggregation of Revenue
Set out below is the disaggregation of the company's revenue from contracts with customers into operating segment and type of product or services.
For the year ended 31st March 2025
Type of Method for measuring
Product or Ravenus a8 per ind AS 115 performance obligation Other|  Total as per
Services | Revenue| Statement of
Domestic Forlunl Total, Input Method Output Method Profit and Loss
31,756.55 - 31,756.55 31,756.55 - - 31,756.55
31,756.55 . 31,796.55 31,756.55 . - 31,756.55

&1756.55 Lakhs is recognised over & period of time.

floris

r

E’/
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i

For the year ended 31st March 2024
Type ot Revenue as per Ind AS 115 o oy mel?uripg Total as per
Product or Other| Shstaiciat of
Services Domestic Foreign Total| Input Method| Output Method Rovonue), st and Loss
Highway 52,664.29 : 52,664.29 52,664.29 3 5 52,664.29
Total §2,664.29 . 52,664.29 52,664.29 . . 52,664.29
The revenue of Rs 52664.29 Lakhs is recognised over a period of time,
Contract balances
Particulars As at As at
31st March, 31st March,

2025 2024
Trade Receivables (Note 6.1) - 5,752.87
Contract Assets (Note 5§ and Note 6.3) 52,523.92 25,285.42
Contract Liability - — &

Trade receivables are non-interest bearing and the customer profile include Mational Highway Authority of India. The Company's average project execution
cycle is around 24 to 36 months. General payment terms include mobilisation advance, milestone payments with a credit period ranging from 45 to 60 days.

Contract Assels are recognised over the period in which services are performed to represent the Company's right to consideration in exchange for goods or
services transferred to the customer. It includes balances due from customers under construction contracts that arise when the Company receives payments
from customers as per terms of the conlracts however the revenue is recognised over Lhe period under input method. Any amount previously recognised as a
contract assel is reclassified to trade receivables on satisfaction of the cendition attached i.e. fulure service which is necessary to achieve the billing milestone.

Movement in contract bal during the period
Particulars As at As at
31st March, 31st March,
2025 2024
Contract asset at the Beginning of the year 25,295.42 2,423.62
Contract asset at the end of the year 52,523.92 25,295.42
Net increasel(decrease) 27,228.50 22.871.80

For the year 2024-25 & 2023-24, there has been net increase of Rs. 27,228.50 Lakhs and Rs. 22,871.80 Lakhs respectively due to recognition of revenue based
on input method whereas bills for workdone are certified based on contract condition and due to money withheld by the Client during the year 2024-25

Contract liabilities relating to construction conlracls are balances due to customers, these arise when a particular milestone payment exceeds the revenue
recegnised to date under the input method and advance received in long term construction contracts. The amount of Advance received gets adjusted over the
construction period as and when invoicing is made to the customer.

Particulars As at As at
31st March, 31st March,
2025 2024

Contract liabilities at the Beginning of the year B E
Contract liabilities at the end of the year - -

|Net increasel/(decrease) i .

Set out below is the amount of revenue recognised from:

Particulars As at As at
31st March, | 31st March,
2025 2024

Amount included in contract liabilities at the beginning of the pariod - -
Performance obligation salisfied in previous period 4 L

Cost to obtain the contract
The Company has not incurred any incremental costs of obtaining contracts with a customer and therefore, not recognised an asset for such costs.

Transaction price allocated to the remaining performance obligations
The transaction price for remaining performance obligations shall be received over the contract periad in proportion of the work performed/services provided by
the Company.

=

/ ( .' x , )"\ W wﬁ
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Information about the Company's performance obligations are summarised below:

Particulars As at As at
31st March, | 31st March,

2025 2024
Within one year 27,537.41 50,002 99
|More than one year to 2 years i 500.00 300.00
|More than 2 years 14,310.00 4,158.90
[Total 42,347.41 64,461.89

* The amounl disclosed above does not include variable consideration which is constrained.

33 Service Concession Arrangements
Public to private service concession arrangements are recorded in accordance with Appendix "C"- Service Concession Arrangements (ind AS-115). Appendix "C” is
applicable if
a) The Granlor conlrols or regulates which services (he operator should provide with (he infrastructure, to whom it must provide them, and at what price; and
b) The Grantor controls- through ownership, beneficial entitiement, or atherwise- any significant residual interest in the infrastructure at the end of the tem of the
arrangement.
If bath of the above conditions are met simultaneously, a financial asset is recognized to the exient that the operator has an unconditional contractual right to receive
cash or other financial asset from or at the discretion of the Granlor for the service.
These financial assets are initially recognized at cost, which is understood as the fair value of the service provided plus other direct costs direclly attributable to the
operation, They are then stated at amortized cost al the end of each financial year.
Ircon Ludhiana Rupnagar Highway Limited (IrconLRHL) has entered into service concession arrangement with National Highway authority of India (NHAI) daled 25th
March 2022 in terms of which NHAI (the granlor) has authorised the company to carry the business of to construct, operate and maintain, Four/Six lane Greenfield
Ludhiana - Rupnagar National Highway no. NH-205K from junction with NE-5 village near Manewal (Ludhiana) to junction with NH205 near Bheora Village (Rupnagar)
including spur to Kharar with Ludhiana bypass under Bharalmala Pariyojana in the Stale of Punjab, Package-3 (Design Ch. 86.440 to Design Ch. 80.500 and spur fo
kharar Design Ch. 0.000 lo Design Ch. 19.200, total length 43.26 km) thereol (the *Project’) on design, build, finance, operate and transfer basis, In terms of the said
agresment IrconLRHL has an obligation to complete construction of the project of four laning of Haridwar Bypass section and lo keep the project assets in proper
working condition including all projects assets whose lives have expired. The Project is under Annuity pattem.

The Concession period shall be 15 years commencing from the Commercial operation date. Al the end of the concession period, the assels will be Iransferred back to
National Highway Authority of India (NHAI),

In case of malerial breach in terms of agreement the NHAI and IrconLRHL hava right to terminate the agreement if they are not able to cure the event of default in
accordance with such agreement.

Company has recognized financial asset of Rs, 5108110 Lakhs under service concession agreement upto the period ended 31st March 2025 after taking into account
the receivables due from NHAI on completion of milestone as per terms of the contract. The company has recognised revenue of Rs 31756.55 Lakhs for the period
ended on 31st March 2025 on construction of Road under SCA and Operation Revenue as per Ind AS - 115 related to "Revenue from Customers®, The company has
recognized receivable under service concession arrangement and shown under Other Financial current Assets which it will receive as per terms of the contract based
on the completion of milestone, as on 31st March 2025,

Disclosure in terms of Appandix D of Ind AS 115
In terms of the disclosure required in Appendix D in Ind AS -115 Revenue from Customers, s notified in the companies (Indian Accounting Standard) rules 2016, the
amount considered in the financial statements up lo the balance shest date are as follows -

[Particulars Forthe year | For the year
ended 31st ended 31st
March 2025 | March 2024
Contract Revenue Recognized — 31,756.55 52,664.29
Aggregate amount of cost incurred 28,263.29 §1,856.29
Amount of advance received from Client - -
Amount of retention by Client 1,442.82 -
Profit/( Loss) recognised during the period for exchange of construction service for a financial asset 349326 807.90
Gross amount due from Client for Contract Works 51,081.10  31,048.29
34 Leases
a) Company as a Lessee

(i) The Company has no leasing arrangement which are non-cancellable in nature, Accordingly, no right of use assets and lease liabilities have been recognised

by the Company.

(ii) The company applies the "short term lease” recognition exemption to all available lease agreements. Consequently, No Right lo use and lease liability has
been recognised in the financial statements.

The following are the amounts r

ised in Statement of profit and loss:

Particulars For the year | For the year
ended 31st ended 31st

March 2025 | March 2024

an| 3N

Expense relating to short-term leases (Refer Nole 20)

N

N

-
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b)

Company as a Lessor
Company has no leasing arrangement as a lessor.

35 Details of delayed payment to Micro and Small Enterprises as defined under the MSMED Act, 2006

c)

d
e)

S.No,|Particulars As at As at
31st March, | 31st March,
2025 2024
a) |The principal amount and the interest due thereon remaining unpaid lo any supplier as al the end of each accounting year:
- Principal amount due to micro and small enterprises - 242
- Interest due on above - -
b) |The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act 2006 along with the amounts of the

payment made o the supplier beyond the appointed day during each accounting year. a &
The amount of interest due and payable far the period of delay in making payment (which have been paid but beyand the
appointed day during the year) but without adding the interest specified under the MSMED Act 2006. : ;
The amount of interest accrued and remaining unpaid at the end of each accounting year. -
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under
Section 23 of the MSMED Act 2006. -

36 Corporate Social Responsibility
The Company is not covered under section 135 of the Companies Acl, 2013, Hence, no CSR expenditure has been incurred during the period.

37 Disclosure pursuant to section 186 of the Companies Act 2013:

There

38 Other

are no loans given, investments made and guarantee given are made by the Company during the period.

Statutory Disclosures

The MCA vide notification dated 24th March 2021 has amended Schedule Il to the Companies Act, 2013 in respect of certain disclosures which are applicable from
1st April 2021. The Company has incorporaled the changes as per the said amendment in the financial statemenis and below disclosures are made in compliance of
the said amendment :

U]

()
(ii)

()
(v)
(vi)

(vii)

(i)

(i)
(%)

The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956 during the
financial year ending 31st March 2025 and 31st March 2024,

The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year ending 31st March 2025 and 31st March 2024,

The Company do not have any Benami property as on 31st March 2025 and 31st March 2024, where any proceeding has been initialed or pending against the
Company for holding any Benami property.

The Company do not have any prior penod emors beyond the threshold limit as specified in the accounting policies in the financial year ending on 31st March
2025 and 31st March 2024 to be disclosed separately in Statement of changes in equity.

The Company has no cases of any charges or satisfaction which is yet to be registered with ROC beyond the statutory period in the financial year ending 31sl
March 2025 and 31st Margh 2024,

During the financial year 2024-25 and 2023-24, the Company have nol advanced or loaned or invested funds lo any olher person(s) or enlity(ies), Including
foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indireclly lend o invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimale Beneficiaries)
or

(b) provide any guarantee, securily or the like to or on behalf of the Ultimale Beneficiaries

During the financial year 2024-25 and 2023-24, the Company have nol received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficianes) or

The Company has nol granted any loans and advances in the nature of loans to promoters, directors, KMP and other relaled parties in the financial year ending
31st March 2025 and 31st March 2024,

The Company does not have any immovable properties as at 31st March 2025 and 31sl March 2024,

The Company has not been declared as wilful defaulter by any bank or financial institution or government or any govermment authority in the financial year 2024-
25 and 2023-24.

Company is nol required to submit stalement of current assets with the bank and therefore raconcilation of the statament filed by the company with bank and
the books of accounts is nol applicable.

The Company does not have any transactions in financial year 2024-25 and 2023-24, where the company has nol used the borrowings from banks and financial
institutions for the specific purpose for which it was laken at the balance sheet date

The Company have not entered into any scheme(s) of arrangements during the year ending 31st March 2025 and 31st March 2024,

The Company has.pot entered in any transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
< its urides. the Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the Income Tax Act, 1961,

any granis and donations during the year ending 31st Mareh 2025 and 31st March 2024,




Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021GOI391675
Notes to financial statements for the year ended 31st March 2025

(All amounts in Indian Rupees Lakhs unless otherwise stated)

(xvi) The Company does not have any Capital Work- in- Progress, Investment Property, Intangible Assets and Intangible Assets under Development as al 31st
March 2025 and 31st March 2024, During the year 2024-25 and 2023-24, the company has not revaluad any of its Property, plant and equipment.
(xvii) The following accounting ratios are disclosed: -
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S.No [Particulars Numerator| Denominator| March 31, 2025 March 31, 2024| % change |Reason  for
change more
a)  |Current ratio (In times) Current Assets Current 1.83 1.03 87.38%  |Due to increase
Liabilities in Current
Assels and
Reduction  in
Current Liability
in normal
course of
business
b) |Deb-equity ratio (In times) Total Dedt| Shareholders|  3.73 231 1269% |Varaince below
Equity 25%
c) |Debt service coverage ratio (In Eamings for debt service = Net| Debt sarvice = 1.25 1.25 0.00% Varaince below|
times) profit after taxes + Non-cash| Inlerest & Lease 25%
operating expenses;  Payments
Principal
Repayments
d) |Return on equity ratio Net Profits after taxes — Average 7.00% 5.00% 4000%  |Due lo increase
Prelerence Dividend| Shareholder’s in  Profitability
Equity and Other
Income
e) |Inventory tumover ratio (In times) Cost of geods sold Average N.A. N.A. N.A. -
Inventory
f)  |Trade receivables turnover ratio (In Nel credit sales= Gross credit| Average Trade 11.04 18.31 -39.71%  [Due lo payment
times) sales- sales return Receivable relealisation
from the Client
g) |Trade payable turnover ratio (In Net credit purchases = Gross| Average Trade 448 8.21 4543%  |Due to reduction
limes) credit purchases - purchase Payables in trade payable
raturn
h)  |Net capital turnover ratio (In times) Net Sales = Total sales- sales| Working capital 11.37 0.00 100.00%  |Due to increase
return|= Currenl assels in working
— Current capital
liabilities
i)  |Net profit ratio Net Profit Nel Sales = 2.00% 0.00% 100.00%  |Due lo increase
Total sales- Jin Pmﬁtabﬁyw
sales return and Other
Income
j)  |Retum on capital employed Earnings before interest and Capital 6.00% 3.00% 100.00%  |Due lo increase
taxes Employed = in  Profitability
Tangible Net and Olhel"
Worth + Total Income
Debt + Deferred
Tax Liability
k)  |Retun on investment Incoma generated from Investment N.A. N.A. NA
Investments (Finance Income)

-
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Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL.2021GOI391675

Notes to financial statements for the year ended 31st March 2025
(ANl amounts in Indian Rupees Lakhs unless otherwise stated)

39 Disclosure as per Ind AS-1: Disclosures on presentation of financial statements
Certain reclassification has been made to the comparative period's financial statements to enhance comparability with the current year's financial statements. As a
result certain line items have been reclassified in the Balance Sheet, the details of which are as under:

Particulars Before Re- Re- After Re-
classification | classification | classification
(FY 2023-24) (FY 2023-24)

Current Assets:

Other Current financial assels- Contract Assets under Service Concession 2529542 (25,295.42) -

Arrangements

Non Current Assels:

Other Non current financial assets- Contract Assets under Service Concession - 25,295.42 25,295.42

Amangements

40 Other disclosures

(i} The company Is incorporated on 24th December 2021 as wholly owned subsidiary of Ircon Intemational Limited.

(i) The Company has a system of obtaining periodic confirmation of balances from banks and other parties. So far as trade/other payables and loans and advances
are concerned, the balance confirmation letters were sent to the parties. Balances of some of the Trade Receivables, Other Assets, Trade and Other Payables
are subject to confirmations/reconciliations and consequential adjustment, if any, Reconciiations are camied out on ongoing basis. However, management does
not expect to have any material financial impact of such pending confirmations / reconciliations.

(i} These financial statements are presented in Indian Rupees which is the Company's functional currency. All financial information presented has been rounded to
the nearest Lakh (up to two decimals), except when indicated atherwise.

(iv) In the opinion of the management, the value of assets, on realisation in the ordinary course of business, will not be less than the value at which these are stated
in the Balance Sheel.

41 Certain reclassifications and recasting have been made lo the comparative period's financial slalements lo enhance comparability with the current year's financial
statements. These reclassifications have no effect on the reported results of operations. Also previous year figures are shown under bracket () to differentiate from
current year figures.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013, ON THE
FINANCIAL STATEMENTS OF IRCON LUDHIANA RUPNAGAR HIGHWAY
LIMITED FOR THE YEAR ENDED 31 MARCH 2025

The preparation of financial statements of IRCON Ludhiana Rupnagar
Highway Limited for the year ended 31 March 2025 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013, is
the responsibility of the management of the Company. The Statutory Auditor
appointed by the Comptroller and Auditor General of India under Section 139
(5) of the Act is responsible for expressing opinion on the financial statements
under Section 143 of the Act, based on independent audit in accordance with
the standards on auditing prescribed under Section 143(10) of the Act. This
is stated to have been done by them vide their Audit Report dated 29 April
2025.

I, on behalf of the Comptroller and Auditor General of India, have
decided not to conduct supplementary audit of the financial statements of
IRCON Ludhiana Rupnagar Highway Limited for the year ended 31 March
2025 under Section 143 (6)(a) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

e
("K ;\'1_/
Place: New Delhi Teg Singh
Dated:sf4 .07.2025 Principal Director of Audit

Railway Commercial, New Delhi





