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PRATAP VIKRAM & ASSOCIATES
CHARTERED ACCOUNTANTS

Annexure B” to the Independent Auditors’ Report of even date on the Ind AS Financial \
Statements of IRCON LUDHIANA RUPNAGAR HIGHWAY LIMITED for the period ended 31%
March, 2022

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED (“the Company”) as of March 31, 2022 in conjunction with
our audit of the Ind AS financial statements of the Company for the period from 24™ December
2021 (i.e. the date of incorporation) to 31 March 2022,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on, “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI)”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or erTor.

We believe that the audit evidence we have obtained is sufficient.and appropriate to provide a
basis for our audit opinion on the Company’s internal finanefal‘controls. system over financial
reporting. </
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PRATAP VIKRAM & ASSOCIATES

CHARTERED ACCOUNTANTS

f Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, “based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India”.

for Pratap Vikram & Associates
Chartered Accountants.
Frn.01838%n (.
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C.A. Vikram Ré\ ant/
Partner ——o—"
M.No. 500354
Place: Delhi

Date: 17/05/2022
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IRCON LUDHIANA RUPNAGAR HIGHWAY LIMITED
CIN :- U45309DL2021GOI1391675

Standalone Balance Sheet as at 31st March, 2022
(Al amounts in Indian Rupees Lakhs nnless otherwise stated)

Particulars Notes

As at 31st March, 2022

ASSETS

Non-current assets

Deferred tax assets (net) 2
Total Non - Curtent Assets

Current assets

Financial assets
Cash and cash equivalents 3(a)
Other cutrent financial assets 3(b)
Other current assets
Total Current Assets

TOTAL - ASSETS

EQUITY AND LIABILITIES

Equity

Equity share capital 4
Other equity 5

Liabilities
Non- Current liabilities
( 2) Financial liabilities
(1) Trade payable
- total outstanding dues of micro enterprises and small enterprises
- total outstanding dues of creditors other than of micro enterprises and small enterprises
Total non-current liabilities

Current Liabilities
Financial liabilities
( ) Financial liabilities
(i) Trade payable
- total outstanding dues of micro enterprises and small enterprises
- total outstanding dues of creditors other than of micro enterprises and small enterprdses

(i) Other financial liabilities 6
Current Tax liabili et 2A
® ty

Total Current habilities

TOTAL - EQUITY AND LIABILITIES

Summary of significant accounting policies . 1
The accompanying notes are an Integral part of the financial statements. 2-27

0.05

0.05

3.90
1.47

5.37

5.42

5.00
(0.06)

494

0.37
0.11

0.48

5.42

As per our report of even date For and on behalf of the Board of Directors of
For Pratap Vikram And Associates Ircon Ludhiana Rupnagar Highway Limited

ICAI Firm Rc;;isttal]ti Thm ;::{)_0_1.83871\1
Chartered Accoud )

Partner =
s -

ICAI Membership No:=500354

UDIN :22500354AJKTWB1214 %
Mugunthan’Boju Gowda
(Directot)
(DIN:-08517013)

Place : New Delhi Place : New Delhi

Date: Y¢: 020 Date: )1, 6 Y012
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(Director)
(DIN|-09008553)



IRCON LUDHIANA RUPNAGAR HIGHWAY LIMITED
CIN :- U45309DL2021GOI391675

Standalone Statement of profit and loss for the period from 24th Dec 2021 to 31st March 2022

(A amounts in Indian Rupees Lakhbs unless otherwise stated)

For the Period

Particulars Notes 24/12/2021 to
31/03/2022

REVENUE

Revenue from operations (net) 7 1.47
Total (A) 147
EXPENSES

Finance cost -
Employee Cost -
Other Expenses 8 1.47
Total (B) 1.47
Profit/ (Loss) before tax (A-B) -
Tax expenses

- Current tax 2 0.11)
- Defetred tax expenses / (Income) 2 0.05

Profit/(Loss) for the period (0.06)

Other Comprehensive Income/(Loss)

Other comprehensive income/(Loss) not to be reclassified to profit or loss in

subsequent periods :

- Re-measurement losses of defined benefit plan -

- Income tax relating to this item

Other Comprehensive income/ (loss) for the period (net of tax) -
Total Comprehensive income/(loss) for the period " (0.06)
Earnings per equity share
Basic 16 (0.00)
Diluted 16 (0.00)
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements. 2-27'

As per our report of even date

For Pratap Vikram And Associates
ICAI Firm Registeation No. : 0018387N
Chartered A ‘ountants

UDIN :22500354AJKTWB1214

Place : New Delhi
Date: )y 4-05293%
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For and on behalf of the Board of Ditectors of
Ircon Ludhiana Rupnagar Highway Limited

Mu%ﬁ%: Gowda Masoofl Ahmad

(Director) (Director)
(DIN:-08517013) (DIN:H09008553)

Place : New Delhi
Date: 1=+ 0 2032



IRCON LUDHIANA RUPNAGAR HIGHWAY LIMITED

CIN :- U45309DL.2021GOI1391675

Standalone Statement of changes in equity for the period from 24th Dec 2021 to 31st March 2022

(AU amounts in Indian Rupees Lakhs unless otherwise stated)

(a) Equity Share Capital

As at 31st March, 2022

Farticulze No. of Shares Amount
Opening Balance - -
Add : Issue of equity share capital 50,000 5.00
Less : Equity Shares forfeited during the period = -
Closing Balance 50,000 5.00
(b) Other Equity (Retained eatnings)

Particulars As at 31st March, 2022
As at Ist April, 2021 =
Total profit / (loss) for the period (0.06)
Other comprehensive income for the period =
Total comprehensive income for the period (0.06)
As at 31st March, 2022 (0.06)
Summary of significant accounting policies 1

The accompanying notes are an Integral part of the financial statement 2-27'

As per our report of even date

For Pratap Vikram And Associates
ICAI Firm Registration No. : 0018387N
Chartered Accountants

QXW

Vikram Kesarwam
Partner

ICAI Membership No.: 500354
UDIN :22500354AJKTWB1214

Place : New Delhi
Date: |F+03 0¥
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For and on behalf of the Board of Directors of
Ircon Ludhiana Rupnagar Highway Limited

B

Mugunthan Boju Gowda

(Director)
(DIN:-08517013) (DI

M;lS yod Ahmad

(Director)
:-09008553)

Place : New Delht
Date: |7 0X 202>



IRCON LUDHIANA RUPNAGAR HIGHWAY LIMITED
CIN :- U45309D1.2021G0O1391675
Standalone Cash Flow Statement for the period from 24th Dec 2021 to 31st March 2022

(AU amounts in Indian Rupees Lakhs unless otherwise stated)

For the Period
24/12/2021 to

Particulass
31/03/2022

Cash flow from operating activities

Profit before tax
-Depreciation/amortization
-Interest Income

Operating profit before working capital changes

Movements in working capital:
-Increase/(decreasce) in trade payables
-Increase/(decrease) in other non-current liability
-Increase/(decrease) in other current financial liabilites
-Increase/(decrease) in other current liabilities

0.37

-Decrease/(inctrease) in current financial loans

-Increase/(decrease) in other current financial assets (1.47)
-Decrease/(increase) in other current assets

Cash Generated From Operations

Less : Income Tax Paid

Net cash flow from/ (used in) operating activities (A)

(1j10)

(1.10)

Cash flows from investing activities
-Purchase of fixed assets, including intangible assets.
-Interest received

Net cash flow from/ (used in) investing activities (B)

Cash flow from financing activities
-Issue of Equity Share
Net cash flow from/(used in) in financing activities (C)

5.00
5.00

Net increase/(decrease) in cash and cash equivalents (A + B +C) 3.90

-Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the pedod

3.90

1) Figures in brackets indicate cash outflow
2) The above Cash flow statement has been prepared under the Indirect method set out in Ind AS-7 'Statement of Cash Flow' notified under the Companies (Indian

Accounting Standards) Rules, 2015.
3. Reconciliation of Cash and Cash Equivalents and Components of Cash and Cash Equivalents included in the above Statement of Cash Flows :

, As at 31st
Particulars March, 2022

Components of cash and cash equivalents

- Cash on hand i
- With banks in cutrent account 3.90
Total 3.90
Summary of significant accounting policies 1
Notes to the Accounts attached vide our report of even date annexed 2-27

For and on behalf of the Board of Directors of

As per our report of even date
Ircon Ludhiana Rupnagar Highway Limited

For Pratap Vikram And Associates
ICAI Firm Registration 'N_Ei; 2 0D18387N
Chartered Accountints ¢

Vikram Kesarwani -~ -
Partner < ACCY

ICAI Mcmbership No.: 500354
UDIN :22500354A]KTWB1214 .

Mugunthan Boju Gowda

(Drirector)

(DIN:-08517013) (DIN:f00008553)
Place : New Delhi Place : New Delhi
Date: \’:F‘ 0< 20 Date : /—4 10 DD
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IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

1. Company Information and Significant Accounting Policies

A. Reporting Entity

IrconLudhiana Rupnagar Highway Limited (the “Company”) is domiciled and incorporated in India and
is a wholly owned subsidiary of Ircon International Limited (IRCON), public sector construction
company domiciled in India. The Company (CINU45309DL2021G0)391675) is incorporated under the
provisions of the Companies Act, 2013 applicable in India. The Company came into existence when
IRCON was awarded the work of “construction of Four/Six lane Greenfield Ludhiana - Rupnagar
National Highway no. NH-205K from junction with NE-5 village near Manewal (Ludhiana) to junction
with NH205 near Bheora Village (Rupnagar) including spur to Kharar with Ludhiana bypass (total
length 43.26 km)”, under BharatmalaPariyojana in the State of Punjab on Hybrid Annuity Mode. In
pursuant to the provisions of “Request for Proposal”, the selected bidder ‘TRCON’ has formed a Special
Purpose Vehicle (SPV) named Ircon Ludhiana Rupnagar Highway Limited as wholly owned subsidiary
of IRCON, incorporated on 24.12.2021. Accordingly, the Company has signed the Concession
Agreement with NHATI on 25th March, 2022 for the project value (Project cost excluding operation and
maintenance cost) amounting to Rs 1107 Crore. The construction period of 730 days from Appointed
Date and operation period of 15 years commencing from Commercial Operation Date(COD). The
registered office of the company is located at C-4, District Centre, Saket, New Delhi- 110017.

The presentation and functional currency of the company is Indian Rupees (INR). Figures in financial
statements are presented in lakhs, by rounding off upto two decimals except for per share data and as
otherwise stated.

The financial statements are approved for issue by the company's Board of Directors in their meeting
held on 17.05.2022.

B. Basis of preparation

The financial statements of the Company have been prepared in accordance with accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) notified under section
133 of the Companies Act, 2013 read together with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division II of
Schedule I to the Companies Act, 2013, (Ind AS compliant Schedule III), as applicable to the financial
statements.

The financial statements have been prepared on a going concern basis following accrual system of
accounting. The Company has adopted the historical cost basis for assets and liabilities, except for the
following assets and liabilities which have been measured at fair value:

e Provisions, where the effect of time value of money is material are measured at present
value

e Certain financial assets and liabilities measured at fair value

e Defined benefit plans and other long-term employee benefits

C. Significant Accounting Policies

A summary of the significant accounting policies applied in the preparation of the financial statements are
as given below. These accounting policies have been applied consistently to all periods presented in the
financial statements.

1. Current vs non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current

(/= felassification. M
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IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

An asset is treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realized with in twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settled liability for
atleast twelve months after the reporting period

The Company classifies all other assets as non-current.
A liability is current when:

Itis expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is noun conditional right to defer the settlement of the liability for atleast twelve months
after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

2. Property, plant and equipment
2.1 Recognition and Initial Measurement

Property, plant and equipment is recognized when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of each item can be measured
reliably. Property, plant and equipment are initially stated at their cost.

Cost of asset includes

a)  Purchase price, net of any trade discount and rebates

b)  Borrowing cost if capitalization criteria is met

c) Cost directly attributable to the acquisition of the assets which incurred in bringing
asset to its working condition for the intended use

d) Incidental expenditure during the construction period is capitalized as part of the
indirect construction cost to the extent the expenditure is directly related to
construction or is incidental thereto.

e)  Present value of the estimated costs of dismantling & removing the items & restoring

the site on which it is located if recognition criteria are met.
Freehold land is carried at historical cost.

2.2 Subsequent measurement

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation
and accumulated impairment losses, if any. Subsequent expenditure is capitalized if it is probable
that future economic benefits associated with the expenditure will flow to the Company and cost
of the-expenditure can be measured reliably.

-
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IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

Cost of replacement, major inspection, repair of significant parts and borrowing costs for long-
term construction projects are capitalized if the recognition criteria are met.

The machinery spares are capitalized if recognition criteria are met.

2.3 Depreciation and useful lives

Depreciation on property, plant and equipment, excluding freehold land is provided on straight
line basis over the estimated useful lives of the assets as specified in schedule II of the Companies

act, 2013.
Particulars Useful lives (Years)
Building/flats residential/non-residential 60
Plant and Machinery 8-15
Survey instruments 10
Computers 3-6
Office Equipment’s 5-10
Furniture and fixtures 10
Caravans, Camps and temporary shed 3-5
Vehicles 8-10

Depreciation on additions to/deductions from property, plant and equipment during the period is
charged on pro-rata basis from/up to the date on which the asset is available for use/disposed

Each part of an item of Property, Plant and Equipment is depreciated separately if the cost of part
is significant in relation to the total cost of the item and useful life of that part is different from
the useful life of remaining asset. Leasehold land acquired on perpetual lease is not amortized.

Property plant and equipment acquired during the period, individually costing up to Rs. 5000/-
are fully depreciated, by keeping Re. 1 as token value for identification. However, Mobile phones
provided to employees are charged to statement of profit and loss irrespective of its value.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end
and adjusted prospectively, if appropriate. “Ordinarily, the residual value of an asset is up to 5%
of the original cost of the asset™ as specified in Schedule II of the Companies Act, 2013

2.4 Derecognition

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognized.

3. Impairment of non-financial assets

At each reporting date, the Company assesses, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows-that are largely independent of those from other assets or groups of assets. When the
oan-_ymg amount of an asset or CGU exceeds its recoverable amount, the asset is considered




IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

impaired and is written down to its recoverable amount and the impairment loss, including
impairment on inventories are recognized in the statement of profit and loss.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognized impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable
amount. A previously recognized impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognized. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior period. Such reversal
is recognized in the statement of profit and loss.

4. Revenue recognition

Service Concession Arrangements (Appendix D to Ind AS 115 — Revenue from Contracts
with Customers) '

The Company constructs the infrastructure (road) used to provide a public service and operates
and maintains that infrastructure for a specified period of time. Under Appendix D to Ind AS 115
— Revenue from Contracts with Customers, this arrangement is accounted for based on the nature
of consideration.

The Company recognise a financial asset to the extent that it has an unconditional contractual
right to receive cash or another financial asset from or at the direction of the grantor (“NHAI”) for
the construction services and Operation & Maintenance services.

The Company recognizes and measures revenue from construction and Operation & Maintenance
services in accordance with Ind AS -115 “Revenue from Contracts with Customers”.

Company combine the two or more contracts entered into at or near the same time with the same
customer and account for the contracts as a single contract if contracts are negotiated as a package
with a single commercial objective or amount of consideration to be paid in one contract depends
on the price or performance of the other contract or goods or services promised in the contracts
are single performance obligation.

Transaction price (it does not involve significant financing component) is the price which is
contractually agreed with the customer for provision of services. Revenue is measured at the
transaction price that is allocated to the performance obligation and it excludes amounts collected
on behalf of third parties i.e GST and is adjusted for variable considerations.

The nature of Company’s contract gives rise to several types of variable consideration including

escalation and liquidated damages. The Company recognizes revenue for variable consideration

when it is probable that a significant reversal in the amount cumulative revenue recognized will

not occur. The company estimates the amount of revenue to be recognized on variable
consideration using most likely amount method.

- L/ ) _“ &/



IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

Any subsequent change in the transaction price is then allocated to the performance obligations in
the contract on the same basis as at contract inception.

Consequently, amounts allocated to a satisfied performance obligation are recognised as revenue,
or as a reduction of revenue, in the period in which the transaction price changes.

The company satisfies a performance obligation and recognizes the revenue over time, if any of
the following criteria is met:

a) The customer simultaneously receives and consumes the benefits provided by the entity’s
performance as the entity perform.

b) The entity’s performance creates or enhances an asset (for example, work in progress) that
the customer controls as the asset is created or enhanced or

c) The entity’s performance does not create an asset with an alternative use to the entity and the
entity has an enforceable right to payment for performance completed to date.

For performance obligation satisfied over time, the revenue recognition is done by measuring the
progress, using percentage completion method, towards complete satisfaction of performance
obligation. The progress is measured in terms of a proportion of actual cost incurred to-date, to
the total estimated cost attributable to the performance obligation. However, where the Company
is not be able to reasonably measure the outcome of a performance obligation, but the Company
expects to recover the costs incurred in satisfying the performance obligation, the Company
recognise revenue only to the extent of the costs incurred until such time that it can reasonably
measure the outcome of the performance obligation.

Performance obligation is measured by applying input method. In the contracts where
performance obligation cannot be measured by input method, the output method is applied, which
faithfully depict the Company’s performance towards complete satisfaction of the performance
obligation.

Contract modifications are accounted for when additions, deletions or changes are approved
either to the contract scope or contract price.

The accounting for modifications of contracts involves assessing whether the services added to
the existing contract are distinct and whether the pricing is at the standalone selling price.
Services added that are not distinct are accounted for on a cumulative catch up basis, while those
that are distinct are accounted for prospectively, either as a separate contract, if additional
services are priced at the standalone selling price, or as a termination of existing contract and
creation of a new contract if not priced at the standalone selling price.

4.1 Contract balances

e Contract assets: A contract asset is the right to consideration in exchange for goods or
services transferred to the customer. If the Company performs by transferring goods or
services to a customer before the customer pays consideration or before payment is due, a
contract asset is recognised for the earned consideration that is conditional.

e Trade receivables: A receivable represents the Company’s right to an amount of
consideration that is unconditional (i.e., only the passage of time is required before
payment of the consideration is due).

o Contract liabilities A contract liability is the obligation to transfer goods or services to a
customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognized



IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

when the payment is made, or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract.

4.2 Other income

e Dividend income is recognized when the right to receive payment is established.

e Interest income is recognized using Effective Interest rate method.

e Miscellaneous income is recognized when performance obligation is satisfied and right to
receive the income is established as per terms of contract.

5. Borrowing cost

Borrowing costs consist of interest and other costs that the Company incurs in connection with
the borrowing of funds. Borrowing costs directly attributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period to get ready for its intended use
or sale are capitalised as part of the cost of the asset. All other borrowing costs are charged to
statement of profit and loss as incurred. Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.

6. Taxes

6.1 Current income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities in accordance with relevant tax regulations. Current tax is
determined as the tax payable in respect of taxable income for the period and is computed in
accordance with relevant tax regulations. Current income tax is recognized in statement of profit
and loss except to the extent it relates to items recognised outside profit or loss in which case it is
recognized outside profit or loss (either in other comprehensive income or in equity). Current tax
items are recognised in correlation to the underlying transaction either in OCI or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

6.2 Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax is recognized in statement of profit and loss except to the extent it relates to items
recognised outside profit or loss, in which case is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.
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IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

o PRA S

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at
each reporting date and are recognised to the extent that it has become probable that future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority.

Foreign Currencies

7.1 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The financial
statements are presented in Indian Rupees which is also the functional and presentation currency
of the Company.

7.2 Transactions and balances

Foreign currency transactions are recorded in the functional currency, by applying the exchange
rate between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the reporting date are converted to functional
currency using the closing rate (Closing selling rates for liabilities and closing buying rate for
assets). Non-monetary items denominated in a foreign currency which are carried at historical
cost are reported using the exchange rate at the date of the transactions.

Exchange differences arising on settlement of monetary items, or restatement as at reporting date,
at rates different from those at which they were initially recorded, are recognized in the statement
of profit and loss in the period in which they arise. These exchange differences are presented in
the statement of profit and loss on net basis.

Employee benefit

8.1 Short-term employee benefits

Employee benefits such as salaries, short term compensated absences, and Performance Related
Pay (PRP) falling due wholly within twelve months of rendering the service are classified as
short-term employee benefits and undiscounted amount of such benefits are expensed in the
statement of profit and loss in in the period in which the employee renders the related services.

8.2 Post-employmentbenefits

The Post-employment benefits & other long term Employee Benefits are considered as per the
guidelines of Ircon International Limited, the Holding Company, for the employees on the
deputation from the Holding Company. And there is no post-employment benefits to the
contractual employees.

e
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Cash and cash equivalents

Cash and cash equivalent include cash on hand, cash at banks and short-term deposits with
original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of unrestricted
cash and short-term deposits, as defined above as they are considered an integral part of the
Company’s cash management.

Dividend

Dividends and interim dividends payable to the Company’s shareholders are recognized as
changes in equity in the period in which they are approved by the shareholders and the Board of
Directors respectively.

Provisions, contingent assets and contingent liabilities

11.1 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The amount recognized as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, considering the risk and
uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Provisions recognised by the Company include provisions for Maintenance, Legal Cases,
Corporate Social Responsibility (CSR), Onerous Contracts and others.

11.2 Onerous contracts

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the
Company cannot avoid because it has the contract) of meeting the obligations under the contract
exceed the economic benefits expected to be received under it. The unavoidable costs under a
contract reflect the least net cost of exiting from the contract, which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfil it. If the Company has
a contract that is onerous, the present obligation under the contract is recognised and measured as
a provision. However, before a separate provision for an onerous contract is established, the
Company recognises any impairment loss that has occurred on assets dedicated to that contract.

These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates.

11.3 Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that
may but probably will not, require an outflow of resources embodying economic benefits or the
amount of such obligation cannot be measured reliably. When there is possible obligation or a

—present obligation in respect of which likelihood of outflow of resources embodying economic
~ benefits is remote, no provision or disclosure is made.

(\e
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These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

11.4 Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits
is probable.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period in exchange for
consideration.

12.1 Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognizes lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets.

12.1.1Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any re-measurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset.

The right-of-use assets are also subject to impairment.

12.1.2Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect

the accretion of interest and reduced for the lease payments made. In addition, the carrying

~~amount-of lease liabilities is re-measured if there is a modification, a change in the lease term, a
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change in the lease payments (e.g., changes to future payments resulting from a change in an
index or rate used to determine such lease payments) or a change in the assessment of an option
to purchase the underlying asset.

The Company's lease liabilities are included in financial liabilities

12.1.3 Short term lease and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases
contracts including lease of residential premises and offices (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases of office equipment that
are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

12.2 Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental
to ownership of an asset are classified as operating leases. Rental income arising is accounted for
on a straight-line basis over the lease terms and is included in revenue in the statement of profit or
loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in the period
in which they are eamed.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

13.1 Financial assets

13.1.1 Initial recognition and measurement

All Financial assets are recognised initially at fair value plus or minustransaction cost that are
directly attributable to the acquisition or issue of financial assets (other than financial assets at fair
value through profit and loss). Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in statement of profit and loss.

13.1.2 Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

13.1.2.1 Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and :

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
__using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
~“gogount any discount or premium on acquisition an s or costs that are an integral part of
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the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss. This category generally applies to
trade and other receivables.

13.1.2.2 Debt instruments at FYTOCI

A ‘debt instrument” is classified as at the FVTOCI if both of the following criteria are met:

a. The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

Debt instruments included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On
derecogpition of the asset, cumulative gain or loss previously recognised in OCI is reclassified
from the equity to statement of profit and loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income in statement of profit and loss using the EIR method.

13.1.2.3 Debt instruments at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all
changes recognized in the statement of profit and loss.

13.1.2.4 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCI. There is no
recycling of the amounts from OCI to statement of profit and loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of profit and loss.

13.2 Impairment of financial assets

Expected Credit Loss is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the entity expects to
receive (i.e., all cash shortfalls), discounted at the original EIR.

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
_———debt securities, deposits, trade receivables and bank balance
W 'bf"*E'ina_ncial assets that are debt instruments and are measured as at FVTOCI
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c. Lease receivables under Ind AS 116

d. Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 115

e. Loan commitments which are not measured as at FVTPL

f. Financial guarantee contracts which are not measured as at FVTPL

* The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

e Trade receivables or contract revenue receivables; and
¢ All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial asset. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss. This amount is reflected under the head ‘other
expenses’ in the statement of profit and loss. The balance sheet presentation for various financial
instruments is described below:

o Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

e Loan commitments and financial guarantee contracts: ECL is presented as a provision in the
balance sheet, i.e. as a liability.

e Debt instruments measured at FVTOCI: For debt instruments measured at FVOCI, the
expected credit losses do not reduce the carrying amount in the balance sheet, which remains
at fair value. Instead, an amount equal to the allowance that would arise if the asset was
measured at amortised cost is recognised in other comprehensive income as the ‘accumulated
impairment amount”

The Company does not have any purchased or originated credit-impaired (POCI) financial
assets, i.e., financial assets which are credit impaired on purchase/ origination.

13.3 Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized only when the contractual rights to the cash flows from the
_asset expires or it transfers the financial assets and substantially all risks and rewards of the

J M ownership of the asset.
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The difference between the carrying amount and the amount of consideration received /
receivable isrecognised in the statement of profit and loss.

13.4 Financial Liabilities

13.4.1 Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade &other payables, loans and borrowings other
financial liabilities etc.

13.4.2 Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

13.4.2.1 Financial liabilities at fair value through profit or loss

The company has not designated any financial liabilities at FVTPL.

13.4.2.2 Financial liabilities at amortized cost

Loans. horrowings, trade pavables and other financial liabilities

After initial recognition, Loans, borrowings, trade payables and other financial liabilities are
subsequently measured at amortised cost using the Effective Interest Rate (EIR) method.
Gains and losses are recognised in statement of profit or loss when the liabilities are de-
recognised as well as through the Effective Interest Rate (EIR) amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

13.4.3 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

13.4.4 Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

13.4.5 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition.
After_initial recognition, no reclassification is made for financial assets which are equity
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instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. Such changes are evident
to external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in
business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

13.4.6 Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the
balance sheet if there is a currently enforceable contractual legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

14. Fair value measurement
The Company measures financial instruments at fair value at each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

¢ _ In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants. act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

-For assets and liabilities that are recognised in the financial statements on a recurring basis, the
‘Company determines whether transfers have occurred between levels in the hierarchy by re-
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assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets and liabilities, if any. At each
reporting date, the Company analyses the movements in the values of assets and liabilities which
are required to be remeasured or re-assessed as per the Company’s accounting policies.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

Above is thesummary of accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes. :

Non — current asset held for sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying
amount is to be recovered principally through a sale transaction and a sale is considered highly
probable. The sale is considered highly probable only when the asset or disposal group is
available for immediate sale in its present condition, it is unlikely that the sale will be withdrawn,
and sale is expected within one year from the date of the classification. Disposal groups classified
as held for sale are stated at the lower of carrying amount and fair value less costs to sell.
Property, plant and equipment, investment property and intangible assets are not depreciated or
amortized once classified as held for sale. Assets classified as held for sale/distribution are
presented separately in the balance sheet.

If the criteria stated by IND AS 105 “Non-current Assets Held for Sale” are no longer met, the
disposal group ceases to be classified as held for sale. Non-current asset that ceases to be
classified as held for sale are measured at the lower of (i) its carrying amount before the asset was
classified as held for sale, adjusted for depreciation that would have been recognized had that
asset not been classified as held for sale, and (ii) its recoverable amount at the date when the
disposal group ceases to be classified as held for sale. The depreciation reversal adjustment
related property, plant and equipment, investment property and intangible assets is charged to
statement of profit and loss in the period when non-current assets held for sale criteria are no
longer met.

Material prior period errors

Errors/omissions discovered in the current year relating to prior periods are treated as immaterial
and adjusted during the current year, if all such errors and omissions in aggregate does not exceed
0.50% of total operating revenue as per last audited financial statement of the Company.

Operating Segment

Operating segments are reported in the manner consistent with the internal reporting provided to
the Chief Operating Decision Maker (CODM). The CODM is responsible for allocating resources
and accessing performance of the operating segment of the company.

Earnings Per Share

In determining basic earnings per share, the company considers the net profit attributable to
equity shareholders. The number of shares used in computing basic earnings per share is the
weighted average number of shares outstanding during the period. In determining diluted earnings
per share, the net profit attributable to equity shareholders and weighted average number of shares
outstanding during the period are adjusted for the effect of all dilutive potential equity shares.
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19. Significant accounting estimates and judgments

The estimates used in the preparation of the said financial statements are continuously evaluated
by the Company and are based on historical experience and various other assumptions and factors
(including expectations of future events), that the Company believes to be reasonable under the
existing circumstances. The said estimates are based on the facts and events, that existed as at the
reporting date, or that occurred after that date but provide additional evidence about conditions
existing as at the reporting date. Although the Company regularly assesses these estimates, actual
results could differ materially from these estimates - even if the assumptions underlying such
estimates were reasonable when made, if these results differ from historical experience or other
assumptions do not turn out to be substantially accurate. The changes in estimates are recognized
in the financial statements in the period in which they become known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. Actual results
could differ from these estimates.

19.1 Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced
byappropriate allowances for estimated irrecoverable amount are based on ageing of
thereceivable’s balances and historical experiences. Individual trade receivables are written off
whenmanagement deems not be collectible.

19.2 Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. There are certain obligations which managements have concluded based on
all available facts and circumstances are not probable of payment or difficult to quantify reliably
and such obligations are treated as contingent liabilities and disclosed in notes. Although there
can be no assurance of the final outcome of legal proceedings in which the Company is involved,
it is not expected that such contingencies will have material effect on its financial position.

19.3 Impairment of financial assets

The impairment provision for financial assets are based on assumptions about risk of default and
expected loss rates. The company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation., based on the Company’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

19.4 Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. Given the nature of business
differences arising between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense already recorded.
The Company establishes provisions, based on reasonable estimates. The amount of such
provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority. Such
differences of interpretation may arise on a wide variety of issues depending on the conditions
prevailing in the respective domicile of the companies.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that
"taxable profit will be available against which the losses can be utilised. Significant management

L 53 . ®/



IRCON Ludhiana Rupnagar Highway Limited
Notes to financial statements for the period ended March 31, 2022

judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

19.5 Impairment of non financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use.
The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF
model.

19.6 Non-current asset held for sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying
amount is to be recovered principally through a sale transaction and a sale is considered highly
probable. The sale is considered highly probable only when the asset or disposal group is
available for inmediate sale in its present condition, it is unlikely that the sale will be withdrawn,
and sale is expected within one year from the date of the classification.

19.7 Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that
the Company would have to pay to borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment.

19.8 Determining the lease term of contracts with renewal and termination options —
Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is reasonably certain not to be
exercised.

The Company has lease contracts that include extension and termination options. The Company
applies judgement in evaluating whether it is reasonably certain whether or not to exercise the
option to renew or terminate the lease. That is, it considers all relevant factors that create an
economic incentive for it to exercise either the renewal or termination. After the commencement
date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the
option to renew or to terminate (e.g., construction of significant leasehold improvements or
significant customisation to the leased asset).

19.9 Revenue recognition

The Company’s revenue recognition policy, is central to how the Company values the work it has
carried out in each financial year.

These policies require forecasts to be made of the outcomes of Contracts, which require,
assessments and judgements to be made on changes in scope of work and claims and variations.

The Company has incorporated significant judgements over contractual entitlements. The range
of _potential outcomes could result in a materially positive or negative change to underlying

ZUprofitability and cash flow.
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Estimates are also required with respect to the below mentioned aspects of the contract:

Determination of stage of completion

Estimation of project completion date

Provisions for foreseeable loses

Estimated total revenues and estimated total costs to completion, including claims and
variations.

These are reviews at each reporting date and adjust to reflect the current best estimates

Revenue and costs in respect of contract are recognized by reference to the stage of completion of
the contract activity at the end of reporting period, measured based on proportion of contract costs
incurred for work performed to the date relative to the estimated total contract costs, where this
would not be representative of stage of completion. Variations in contract work and claims are
included to the extent that amount can be measured reliably, and receipt is considered probable.
When it is probable that contract costs will exceed total contract revenue, the expected loss is
recognized as an expense immediately.
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2 Deferred Tax Assets/(Liabilities)

Pacticalars As at 31st March, 2022

Deferred Tax
On Property, Plant and Equipment and Intangible Assets -

On Others 0.05
Total 0.05

Deferred Tax Assets and Income Tax
Disclosure pursuant to Ind AS 12 “Income Taxes”

(2) The major components of income tax expense for the for the period from 24th Dec 2021 to 31st March 2022

For the Period
Particulars 24/12/2021 to
31/03/2022

Profit and Loss Section :
Income Tax

Current Period Income Tax charge (0.11)
Adjustment in respect of current tax of previous period -
Deferred Tax

In respect of current period origination and reversal of temporary differences 0.05

Other Comprehensive Income (OCI) Section : =

Income tax expense recognised during the period (0.06)

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate

For the Period

Particulars 24/12/2021 1o
31/03/2022

Accounting profit before income tax -
Corporate tax rate as per Income tax Act, 1961 25.17%
Tax on Accounting profit (3) = (1) * (2) -

Effect of Tax Adjustments:

Adjustments in respect of current income tax of previous period -
Utilisation of previously unrecognised tax losses "
Impact of Rate Difference =
Tax on Income exempt from tax §

Non-deductible expenses for tax purposes:

-Other country additional tax -

-Other non-deductible expenses (0.11)
Tax effect of vatious other items 0.05
Income tax expense reported in the Statement of Profit and Loss (0.06)

('C) Components of deferred tax assets and (liabilities) recognised in the Balance Sheet and Statement of Profit or Loss

Statements of
A e Profit and Loss
Particulars As at 31st For the Period
March. 2022 24/12/2021 to
i 31/03/2022
PPE (including intangible): Difference in book depteciation and income tax depreciation - -
Provisions = =
Othets - On Pre-incorporation expense 0.05 (0.05)

Net deferred tax-assets/ (liabilities) 0.05 (0.05)

">
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(d) Reflected in the balance sheet as follows:

Pasticul Balance Sheet
articulars As at 31st March, 2022
Deferred tax assets 0.05
Deferred tax liability o
Deferred Tax Asset/(Liabilities) (Net) 0.05
2A Current Tax Liability (Net)
Barticulats As at 31st March, 2022
Provision for tax (Net of Advance Tax) 0.11
Less:
Tax deposited -
Net 0.11

5
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Current Assets - Financial Assets

3(a) Current Financial Assets - Cash and cash equivalents

Particul As at 31st

arfeuars March, 2022
Balances with banks:

-On current accounts 3.90
Total ' 3.90

3(b) Current Assets - Other Financial Assets

Particul As at 31st

A CHagLs March, 2022
(Unsecured and considered good)
- Contract Assets

Billable Revenue but not due 1.47

Total 1.47
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4

i)

Equity Share Capital
Erticulars As at 31st March, 2022

Authorised shares capital

50,000 cquity shares of Rs.10/- cach 5.00
Issued, subscribed and fully paid-up shares

50,000 cquity shares of Rs.10/- each 5.00

(a) Promoter’s shareholding

Particulars Shares held by Promoter at the end of the period % change during the
Promoter Name No. of shares | % of total shares period

As at 31st March, 2022 Ircon International Limited 50,000 100% -
Outstanding at the end of the period 50,000 100% -

(b) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
No. of Shares Amount (%)
As at 31st March, 2022
At the beginning of the period -
Issued during the period 50,000 5.00
Outstanding at the end of the period 50,000 5.00

(¢) Terms/ rights attached to equity shares

(i) Voting

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity share is entitled to one vote per share.
(ii) Liquidation

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(iii) Dividend

The dividend proposed by the Board of Directors is subject to the approval of the sharcholders in ensuing Annual General Mceting

(d ) Deails of shareholders holding more than 5% shares in the Company:

Particulars

Particulars

No. of Shares % holding in the class
As at 31st March, 2022

Equity Shares of Rs, 10 each fully paid
IRCON International Limited (Including 600 cquity shares hold by nominee sharcholders on
behalf of the holding company)

50,000 100.00%

As per records of the Company, including its register of shareholders/ members and other declarations reccived from sharcholders regarding
benefidial interest, the above sharcholding represents legal ownerships of shares.

¢) Holding Company - M/S Ircon International Limited is public scctor construction company, holding 100% Equity Share of the company.

Other Equity

As at 31st

Particulars March, 2022

Retained Earnings (0.06)
Total (0.06)

Movement as per below:

Retained Earnings

As at 31st
March, 2022
Opening Balance -

Particulars

Transfer from surplus in statement of profit and loss (0.06)
Closing Balance (0.06)
Nature and Purpose:

Retained Earnings - Retained Eamings represents the undistrbuted profits of the Company.

Current Liabilities - Financial Liabilities

Current Liabilities - Other Financial Liabilities

Particulars As at 31st March, 2022

Unsecured

Expenses payable

(B) Other than Micro, Small & Medium Enterpuses 0.00
(i) Contractor & Supplicrs 0.37
(i) Related Parties 0.00
ii1) Statutory dues payable 0.00

Total 0.37
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7 Revenue from operations (Net)

For the Period
Particulars 24/12/2021 10
31/03/2022

Revenue from operation(net)
Contract revenue 1.47

Total 147
Company incorporated for single project i.e Construction of Four/Six lane Greenfield Ludhiana — Rupnagar National Highway no. NH-205K and
all expenses including indirect expenses are incurred for contract and are recoverable from customer and accordingly revenue is recognised as per

Ind as 115 "Revenue from Contracts with Customers

8  Other Expenses

For the Period
Particulars 24/12/2021 wo
31/03/2022

Bank Charges 0.00
Auditor Remuneration 0.25
Professional Charges 0.24
Preliminary Expenses 0.48
Rental Charges 0.50
Total 147
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9  Fair Value Instruments

a) Financial instruments by category

Particulars As at 31st Marsch, 2022
FVTPL FVTOCI Amortised Cost
Financial Assets
Cash and cash equivalents = = 3.90
Other current financial assets = = 1.47
= 3 5.37
Financial Liabilities
Trade payables : = -
Other financial liabilities > o 0.37
= - 0.37

b) Fair value hierarchy

Financial asscts and financial liabilitics are measured at fair value in these financial statement and are grouped into three levels of a fair value hierarchy. The
three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, cither directly or indirectly
Level 3: Unobservable inputs for the asset or liability

¢) Carrying value and Fair value of financial assets and liabilities as at 31st March 2022

X - Fair Value
e Camyiog ralue Level 1 Level.2 Level 3
Financial Assets at Amortized Cost
Cash and cash equivalents 3.90 - - 3.90
Other, current financial assets 1.47 - - 1.47
5.37 - - 5.37
Financial Liabilities at Amortized Cost
Trade payables _ = - :
Other financial liabilities 0.37 - - 0.37
0.37 - - 0.37

The management assessed that cash and cash equivalents, trade payables, and other current financial assets/liabilities approximate their carrying amounts
largely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at which the
instrument could be exchanged in a current transaction between willing parties.

10 Capital Management

Equity share capital and other equity are considered for the purpose of company capital management. The company manages its capital so as to safeguard its
ability to continue as a going concern and to optimise returns to shareholders. The capital structure of the company is based on management’s judgement of
its strategic and day-to-day needs with a focus on total cquity so as to maintain investor, creditors and market confidence. The management and the Board of
Directors monitor the return on capital. The Group may take appropriate steps in order to maintain, or if necessary adjust, its capital structure. i
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11 Financial Risk Management Objectives

The Company’s principal financial liabilitics comprise other payables. The main purpose of these financial liabilities is to finance the Company’s operations.
The Company’s principal financial assets include contract reccivables and cash and cash equivalents. The Company’s activities expose it to a variety of
financial risks: credit dsk, market dsk and liquidity risk. This note presents information about the Company’s exposure to cach of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk.

Risk Management Framework

The Company’s activities make it susceptible to various risks. The Company has taken adequate measures to address such concerns by developing adequate
systems and practices. The Board of Dircctors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

a) Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting
in a financial loss to the Company. Credit risk arises principally from cash and cash equivalents and other financial assets. The Company's exposurc and
credit ratings of its counterparties are continously monitored by the management.

Cash and cash equivalents
The Company held cash and cash equivalents of Rs. 3.90 lakhs. The cash and cash equivalents are held in public sector baoks with strong credit ratings.

Other financial assets

The other financial asscts primarily relates to the Construction Assct Receivable under Service Concession Arrangement (SCA). The credit risk arising from
these construction asscts receivable is limited because the counterparty is National Highways Authority of India (NHAI), an autonomous agency of
Government of India.

i) Exposure to credit risk

Particulars As at 31st March, 2022
Financial Assets for which allowance is measured using 12 months Expected Credit Losses

Cash and cash cquivalents 3.90
Financial Assets for which allowance is measured using life-time expected credit loss as per Simplified

Unbilled revenue 147
Total 5.37

ii) Provision for expected credit losses
No impairment loss has been recognised during the reporting period.

iii) Reconciliation of impairment loss provisions

Particulars As at 31st March, 2022
Opening Allowances -
Impairment loss recognised during the period
Amount written-off during the period -
Total =

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensurc, as far as possible, that it will have sufficient liquidity to
mect its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s
cputation.

The table below provides details regarding the significant financial liabilities are as below

Particulass As at 31st March, 2022

<1Year >1Year Total
Other Financial Liability 0.37 - 0
Total 0.37 - 0
c) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Company’s income. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the retumn. The Board of Directors
is responsible for setting up of policies and procedures to manage market dsks of the Company.

Currency risk
The functional currency of the Company is Indian Rupees. The Company is not exposed to any foreign currency risk.

Interest rate risk ;
Interest r‘.'x;rg_risk is the risk that the fair value or the future cash flows of a financial i}
the repdrting date, the Company has no interest-bearing financial instraments.

| =

iment will fluctuate because of changes in market interest rates. At
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12 Disclosure as per Ind AS 21 “The Effects of Changes in Foreign Exchange Rates’
The amount of exchange differences (net) credited/debited to the statement of profit and loss is Nil.
13  Additional Information

For the Period 24/12 /2021

Particulars to 31/03 /2022

A) CIF Value of import of Goods ;
B) Expenditure in Foreign Currency{accrual basis) -
C) Earning in Foreign Currency s
D) Payment to Auditor fees
Statutory Audit fee 0.25
Limited Review S

14 Contingent Liabilities & Capital Commitment
Particulars As at 31st March, 2022

Bank Guarantee
Capital Commitment (Project cost) -

15 Related Parties Disclosures
Disclosutres in compliance with Ind AS 24 "Related Party Disclosures" are as under:
a) List of Related Parties
(i) Holding company
Ircon International Limited

(it) Key Management Personnel (KMP)
Whole Time Directots

| Name Designation
Shri Ashok Kumar Goyal Chairman
Shri Parag Verma Director
Shti Mugunthan Boju Gowda Director
Shri Masood Ahmad ' Director

Company Secretary

Name Designation

Ms. Ritu Arora Company Secretary

b) Transactions with other related parties are as follows:

Name of related Nature of For the Period 24/12/2021

Nature of transaction party relationship to 31/03/2022

1) Investment in Equity Shares Itcon International Limited  Holding Company 5.00
2) Rent Expense Ircon International Limited Holding Company 0.50
3) Preliminary Exp. Itcon International Limited  Holding Company 0.48

¢) Outstanding balances with the related parties are as follows:

Nature of transaction I (G| Nat'ute O,f As at 31st March, 2022
party relationship

Balance Payable as on reporting date Ircon International Limited Holding Company -

d) Terms and conditions of transactions with related parties

(i) Transactions with related patties are made on terms equivalent to those that ptevail in arm’s length transactions.

| . e
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16

¢

Eamings Per Share
Disclosure as per Ind AS 33 ‘Earnings per share’

Basic EPS is calculated by dividing the profit for the period attributable to equity holders by the weighted average number of

equity shares outstanding during the perod.

Diluted EPS is calculated by dividing the profit for the period attributable to the equity holders after consideting the effect of
dilution by weighted average number of equity shares outstanding during the period plus the weighted average number of equity
shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

(i) Basic and diluted earnings per share (in Rs.)

. For the Period 24/12/2021
Particulars Note t0 31/03 /2022
Profit attributable to Equity holders (Rs. in lakhs) (i) (0.06)
No.of equitty shares 50,000
Weighted average number of equity shares outstanding during the period (i) 50,000
Earnings pet share (Basic) (0.00)
Earnings pet share (Diluted) (0.00)
Face value per share () 10.00
(ii) Profit atiributable to equity shareholders (used as numerator) (Rs. in lakhs)

Pastiantais For the Period 24/12/2021

e t0 31/03/2022
Profit for the period as per Statement of Profit and Loss ()
Profit attributable to Equity holders of the company used for computing EPS: ©
(iii) Weighted average number of equity shares (used as denominator) (Nos.)

. For the Period 24/12/2021
Paticwacs to 31/03/2022
Opening balance of issued equity shares -
Equity shares issued during the period 50,000
Weighted average number of equity shares for computing Basic EPS 50,000
Diluton Effect:

Add: Weighted average numbers of potential equity shares outstanding during the period -
Weighted average number of equity shares for computing Diluted EPS 50,000
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17

18

19

Impairment of Assets

During the pedod, Company has carried out asscssment on impairment of individual assets by working out the recoverable amount based on lower of the net realizable
value and cacrying cost in terms of Ind AS 36, “Impairment of Asscts” notified under section 133 of the companies Act, 2013 read with Rule 3 of the Companies
(lndian Accounting Standards) Rules, 2015 and Companies (Indian accounting standards) Amendment Rules 2016. Accordingly, impairment loss of Nil (Nil) has been
provided for."

Segment Reporting

(i) General Information

Operating segments are defined as components of an enterprise for which discrete financial information is available which is being evaluated regularly by the Chief
Operating Decision Maker (CODM) in deciding how to allocate resources and assessing performance. The Board of Directors of the Company is the Chicf Operating
Decision Maker (CODM). The Company is engaged in the business of infrastructure development in the state of Punjab and the Chief Operating Decision Maker
(CODM) monitors the operating results of the business as a single scgment, hence no scparate segment needs to be disclosed in accordance with the requicements of
Ind AS 108.

(i1) Information about geographical information
As the Company operates in a single geographical segment i.e. India hence no scparate geographical segment is disclosed.
(iii) Information about major customer

Revenue of Rs. 1.47 Lakhs are derived from a single customer i.c. NHAI which is more than 10% of the Company’s total revenue.

Revenue

A. Disaggregation of Revenue

Set out below is the disaggregation of the Company's revenuc from contracts with customers into operating segment and type of product or services:

For the Period 24/12/2021 10 31/03/2022

Toral as per

d o i
Type of Product or Services Revenue as per Ind AS 115 N sgeador e B Statsment of Eipi
performance obligation Revenue and Loss /Segment
Reporting
Dosmestic Foreign Total Input Method  Output Method
Highway 1.47 - 1.47 1.47 - - 1.47
Total 1.47 - 147 1.47 - - 1.47
B. Contract balances
Particulars AERIEle
£ March, 2022
Contract Asscts (Note 3(b)) 1.47

Contract Liabilities -

i) Contract Assets are recognised over the peciod in which services are performed to represent the Company's right to consideration in exchange for goods or services
transferred to the customer. It includes balances due from customers under construction contracts that arise when the Company receives payments from customers as
per terms of the contracts however the revenue is recognised over the period under input method. Any amount previously recognised as a contract asset is reclassified to
trade receivables on satisfaction of the condition attached i.e. future service which is necessary to achieve the billing milestone.

Movement in contract balances during the period

Particulars SRl
March, 2022
Contract asset at the Beginning of the period . -
Contract asset at the end of the peniod 1.47
Net increase/ (decrease) 1.47

During the period ended 31st March, 2022, there is increase of Rs. 1.47 Lakhs due to recognition of unbilled revenue. There is no reclassification from unbilled revenue

to trade receivables during the period.

i) Contract liabilities relating to construction contracts are balances duc to customers, thesc arise when a particular milestonc payment exceeds the revenue recognised to
date under the input method and advance received in long term construction contracts. The amount of Advance received gets adjusted over the construction period as
and whentisveicing is made to the customer
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19.1 Secrvice Concession Arrangements

20

21

Disclosure pursuant to Appendix D of Ind AS 115 "Service Concession Arrangements” is as under

a) Description of the arrangement

Ircon Ludhiana Rupnagar Highway Limited (IrconLRHL), a wholly-owned subsidiary of Ircon International Limited has been incorporated as a Special Purpose
Vehicle on December 24, 2021, pursuant to a conditions as stipulated in Letter of Award issued by National Ilighway Authority of India (N HAI). IrconL.RHL has
entered into service concession agreement on March 25, 2022 with National Highway Authority of India (NHAI) in terms of which NHAI (Authority) has authorised
the company to carry the business of to construct, operate and maintain, Four/Six lane Greenfield Ludhiana - Rupnagar National Highway no. NH-205K from
junction with NE-5 village ncar Manewal (Ludhiana) to junction with NF205 near Bheora Village (Rupnagar) including spur to Kharar with Ludhiana bypass under
Bharatmala Pariyojana in the State of Punjab, Package-3 (Design Ch. 66.440 to Design Ch. 90.500 and spur to kharar Design Ch. 0.000 to Design Ch. 19.200, total
length 43.26 km) thereof (the "Project”) on Hybsrid Annuity basis, which shall be partly financed by the concessionaire who shall recover its investment and costs
through payment to be made by the authority, in accordance with the terms and conditions sct in the concession agreement.

b) Significant terms of the amangement

i) Period of the Concession : 15 Years from Commeraal Operation Date (COD).
ii) Construction period : 730 days from Appointed Date

: Bid Project Cost (BPC) = Rs. 1107 crore. 40% of the BPC, adjusted for the Price Index Multiple, shall be due and payable in 10
iii) Payment Terms equal installments of 4% cach during the Construction period and remaining BPC, adjusted for the Price Index Multiple, shall be

duc and payable in 30 biannual installments commencding from the 180th day of COD.

In terms of the said agreement IrconLRHL has no right to use the specificd asscts and has an obligation to complete construction of the project
and to keep the project assets in proper working condition including all projects assets whose lives have expired.

At the end of the concession perod, the assets will be transferred back to National Highway Authority of India (NHAT).

In casc of materal breach in terms of agreement the NHAI and IrconL.RHL have tight to terminate the agreement if they are not able to cure the event of default in
<) Financial assets (Service concession receivables)

The company has recognized receivable of Rs.1,47,140/- under service concession arrangement and shown under Other Financial current Assets (Note 3(b)).

d) Disclosure of revenue and profits or loss during the period

Particubars For the Period 24/12/2021 to0 31/03/2022
Contract Revenue Recognized ) 1.47
Aggregate amount of cost incurred 1.47

Profit/( Loss) recognised during the period for exchange of construction service for a financial asset .
Amount of advance received from Client

Amount of retention by Client -
Gross amount due from Client for Contract Works 1.47
Leases

a) Company as a Lessee

The Company has no leasing arrangement which are non-cancellable in nature. Accordingly, no right of usc assets and leasc liabilities have been recognised by the Comp:

"The Company has takea Office on lease with lease terms of 12 months or less. The Company applies the ‘short-term lease” recognition exemptions for such leascs.

The following are the amounts recognised in Statement of profit and loss:

Particulars For the Period 24/12/2021 to 31/03/2022

Expense relating to short-term leases (Refer Note 8) 0.50
b) Company as a Lessor

Company has no leasing arrangement as a lessor.

Details of dues to Micro and Small Enterprises as defined under the MSMED Act, 2006

Particulars For the Period 24/12/2021 to 31/03/2022

a) The principal amount and the interest duc thereon remaining unpaid to any supplier as at the end of each accounting period: -

b) Prindpal amount due to micro and small enterprises
¢) Interest due on above -

d) The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act 2006 along with the amounts of the
payment made to the supplicr beyond the appointed day during cach accounting period

¢) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the period) but without adding the interest specified under the MSMED Act 2006

£) The amount of interest accrued and remaining unpaid at the end of cach accounting pedod -

g The amour_\t-.t:f:"fu:.thu_r interest remaining duc and payable even in the succeeding periods, until such date when the interest
dues as abveare actitlly:paid to the small enterprise for the purpose of disallowance as a deductible expenditure under Section :
23 of thd MSMED K\ ct 2006
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22

Other Statutory Disclosures

The MCA vide notification dated 24th March 2021 has amended Schedule Il to the Companies Act. 2013 in respect of certain
disclosures which arc applicable from 1st April 2021. The Company has incorporated the changes as per the said amendment in
the financial statements and below disclosures are madc in compliance of the said amendment :

() The Company has no transactions with companics struck off under scction 248 of the Companies Act, 2013 or Scction 560 of Companies Act, 1956 during the
(i) The Company has not traded or invested in Crypto Currency or Virtual Currency during the period.

iif) The Compnay do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.
iv) The Company do not have any changes in accounting policy or prior period errors.

v) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

vi) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ics), including forcign endties (Intermediaries) with the understanding
that the Intermediary shall:

(a) dircctly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Bencficiades) or

(b) provide any guarantce, securty or the like to or on behalf of the Ultimate Bencficiaries

vii) The Company have not received any fund from any person(s) or entity(ies), including foreign entitics (Funding Party) with the understanding (whether recorded in
wiiting or otherwise) that the Company shall:

(a) dizectly or indirectly lend or invest in other persons or entties identified in any manner whatsocver by or on behalf of the company (Ulimate Beneficiaries) or
(b) provide any guarantee, security or the ltke to or on behalf of the Ultmate Beneficianes

viii) The Company does not have any loans and advances in the naturc of loans to promoters, directors, KMP and other related parties.

ix) The Company does not have any immovable propertics.

x) The Company has not been declared as wilful defaulter by any bank or finandal institution or government or any government authority.

xi) The Company has complied with the number of layers prescribed under the Companies Act, 2013.

xii) The Company have not entered into any scheme(s) of arrangements during the financial year.
xiif) Since Company have no Lease in the books threfore no disclosure is required.
xiv) ‘The Company docs not have any property, plant and equipment and Intangible Assct

xv) Company has not received any grants and donations.

xvi) The Company does not have any transaction which is not recorded in the books of accounts that has been subsequently
surrendered or disclosed as income during the year as part of the on going tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

xvii) The Company does not have any transactions where the company has not used the borrowings from banks and financial institutions for the specific purpose for
which it was taken at the balance shect date

xviil) Company is not required to submit statement of current assets with the bank and thercfore reconcilation of the statement filed by the company with bank and the
books of accounts is not applicable.

xix) The Company does not have any investment property.
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24

26

27

(xx) The following accounting ratios are disclosed:

Reason for change

Particulars Numerator Denominator March 31, 2022 % change more than 25%
Currtent ratio Curent Assets Current Liabilities 11.21% NA NA
Debt-equity ratio Total Debt Shareholder’s Equity (00 NA NA
Earnings for debt service = Net Debt service = Interest &
Debt service coverage ratio profit after taxes + Non-cash Lease Payments + Prncipal 0.00% ~NA NA
operating expenses Repayments

Net Profits after taxes — Preference

i ! ¢ holder’ ity -2.37%
Retum on equity ratio Dividend Average Sharcholder’s Equity 2.37% NA NA
Inventory tumover ratio Cost of goods sold Average Inventory 0.00% NA NA
Tradc receivables rumover ratio Revenue from Operations Average Trade Receivable 0.00% NA NA
N w = 0
Trade payable tumover ratio Stieeeditipurchasts SiGrossicredit Average Trade Payables 0.00% NA NA

purchases - purchase return

Working capital = Current

Net capital tomover ratio Revenue from Operations i 30.05% NA NA
assets — Current liabilities
Net profit ratio Net Profit Revenue from Operations 0.00% NA NA
Capital Employed = Tangible
Retumn on capital employed Eamings before interest and taxes | Net Worth + Total Debt + Q.00 NA NA
Deferred Tax Liability
Retun on investment Irncome generated'teom Thvestments Investment 0.00% NA NA

(Finance Income)

Corporate Social Responsibility

The Company is not covered under section 135 of the Companies Act, 2013 and no CSR expenditure has been incurred dunng the pedod.

Covid -19 Disclosure

The Company has considered the possible effects that may result from Covid-19 in the preparation of its financial results including the 1ecovenability of carrying amounts
of financial and non-financial assets. In developing the assumptions relating to the possible future uncertainties in the global economic conditions because of Covid-19,
the Company has used intemal and external soucces of information and expects that the carrying amount of the assets will be recovered The actual impact of this global
health pandemic may be different from that which has been estimated, as the Covid- 19 situation evolves in India and globally. However, the Company will continue to
closely monitor any matenal changes to future economic conditions.

Disclosure pursuant to section 186 of the Companies Act 2013:

There ate no loans given, investments made and guarantce given other than disclosed in note 14 are made by the Company during the penod.

Recent pronouncement

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time, On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, These amendments are applicable to the
Company for the financial year starting 1st April, 2022. The Company will evaluate the impact of these amendments to ensure compliance with the law.

Other Notes

1) The company is incorporated on 24th December 2021 as wholly owned subsidiary of Ircon International Limited and this is the first period of incorporation of the
company hence correspending figure of previous year not provided

2) IrconLRHL has entered into service concession agreement on March 25, 2022 with National Highway Authonty of India (NHATI) in terms of which NHAI (Authority)
has authorised the company to carry the business of to construct, operate and maintain, Four/Six lane Greenfield Ludhiana - Rupnagar National Highway no. NH-205K
from junction with NE-5 village near Mancwal (Ludhiana) to junction with NH205 near Bheora Village (Rupnagar) including spur to Kharat with Ludhiana bypass under
Bharatmala Pariyojana in the State of Punjab, Package-3 (Design Ch. 66.440 to Design Ch. 90.500) and spur to kharar Design Ch. 0.000 to Design Ch. 19.200, total length
43.26 km) thercof (the "Project”) on Iybrid Annuity basis, which shall be partly financed by the concessionaire who shall tecover its investment and costs through
payment to be made by the authority, in accordance with the terms and conditions set in the concession agreement.

The company is in process of availing loan/financial assistance upto Rs. 518.68 crores to finance the aforesaid project from Bank of Baroda The process of availing the
loan/ financial assistance is stll in progress on the date of balance Sheet.

3) The Company has a system of obtlaining periodic confirmation of balances from banks and other parties.

4) In the opinion of the management, the value of asscts on realisation in the ordinary course of business, will not be less than the value at which these ate stated in the
Balance Sheet.

5) Figures rounded off to the nearest rupeces in Lakh.

As per our report of even date For and on behalf of the Board of Directors of
For Pratap Vikram-Add Assodiates Ircon Ludhiana Rupnagar Highway Limited
ICAI Firm Registration No, - I18387N

Chartered Acconn s NG

Vikram Kesarwasi

Partner NN
ICAI Membership Mo500354 -
UDIN :22500354A) KTWB1214 x

Mugunthan Bojif Gowda

(Director)
(DIN:-08517013)

Place : New Delhi Place : New Delhi

Date. |- 0C Loy Date: I 0S o0y

68



YR A@TYINET TS aaT fAUnT
T e daadtan 1 srafay
Yaq arforeg® 718 Rt
INDIAN AUDIT AND ACCOUNTS DEPARTMENT
OFFICE OF THE PRINCIPAL DIRECTOR OF AUDIT

- RAILWAY COMMERCIAL, NEW DELHI
DedcedoTumnPtichenst 4, FeaTe SUTEATT WL, 7% Reeft 4, Deen Dayal Upadhyaya Marg, New Delhi-110002

e .3 u/se i/ AA-ILRHL/48- 17/2022-23/22 0 fe1:01.08.2022
qar #,

IGECIED

TH G TR grea frfies,

H1-4, RfRewe ¥ax, amaa,

7% fReeft — 110 027.

wged,

IELe R 24 fawT 2021 7 31 7 2022 7% ¥ srafer ¥ g st RR™T TR

gred forfiee & fasfia Rt w3 Foet s 2013 6 awr 143 (6)(b)
Aeid WIRA & e e wgrarades 6 freafirt |

#, TTHT AT TR grEd Rifite ¥ 24 Ruww 2021 F 31 7 2022

T f sratdr & fasitar et wFoet srfafam 2013 i ey 143 (6) (b) ¥ siata =

% e v wereraTTee i it s = @ |
FAT TE T Hit FAqSH! Aigq WA $it qrat St s |

WAL,

i : ?ﬁ"T& ‘a ?iIi 49 ) BT |
e _— offs)- 2022

e <. g

weT AR (e aifiegs)

69



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013,
ON THE FINANCIAL STATEMENTS OF IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED FOR THE PERIOD FROM 24
DECEMBER 2021 TO 31 MARCH 2022.

The preparation of financial statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED for the period from 24 December 2021
to 31 March 2022 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013, is the responsibility of the
management of the Company. The Statutory Auditor appointed by the
Comptroller and Auditor General of India under Section 139 (5) of the Act
is responsible for expressing opinion on the financial statements under
Section 143 of the Act, based on independent audit in accordance with
the standards on auditing prescribed under Section 143(10) of the Act.
This is stated to have been done by them vide their Audit Report dated 17
May 2022.

, on behalf of the Comptroller and Auditor General of India, have
decided not to conduct supplementary audit of the financial statements of
IRCON LUDHIANA RUPNAGAR HIGHWAY LIMITED for the for the

period from 24 December 2021 to 31 March 2022 under Section 143
(6)(a) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

— Ol-08- <

Place: New Delhi Vikram D. Murugaraj
Dated: 01.08.2022 Principal Director of Audit

Railway Commercial, New Delhi
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